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General 


Canada Supports Hong Kong Democratic Reform 
HK1002021790 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Feb 90 pp 1, 8 


{By Bernard Fong] 


[Text] Canada has told the Chinese Government that it 
supports British efforts to hasten democratic reform in 
Hong Kong and to enshrine the Bill of Rights. 


The most senior level contact between Canada and 
China took place this week in Beijing where the delega- 
tion from Ottawa emphasised that it was concerned 
about the confidence crisis in Hong Kong. 


The mission ended on Thursday. 


A senior Canadian Government official in a special 
briefing said yesterday the delegation, led by the Assistant 
Deputy Minister for Asia and Pacific, Ms Jean McCloskey, 
had held long discussions with Chinese officials. 


The subjects raised in the four day visit ranged from Hong 
Kong to Cambodia and to the countries’ differing views on 
human rights. The Canadian Government of the Prime 
Minister, Mr Brian Mulroney, was among the first to 
condemn China for its suppression of dissent in June. 


The tenor of the condemnation was such that the Chi- 
nese Government answered with a stinging rebuke 
against Ottawa in what was the most vitriolic exchange 
between the countries which had until then enjoyed 
cordial ties. 


The fresh appraisal of Sino-Canadian relations by 
Ottawa was significant because Canada was among the 
first Western countries to recognise the People’s 
Republic and to push for the end to the diplomatic 
isolation of a fifth of humanity. 


The Canadian official said their hosts—including the 
Deputy Director of the Hong Kong and Macao Affairs 
Office, Mr Li Hou—were generally attentive to their 
views, despite pronounced disagreements on issues 
which he declined to elaborate. 


He said the Canadian Government acknowledged that it 
had no direct say in Hong Kong affairs but that it had 
special interests in the territory. 


He claimed that Mr Li did not object to pressure on the 
Canadian Government to adopt a right of abode of 
policy for Hong Kong, even though Ottawa had rejected 
the notion as agaiist its established practice of “flexible, 
universal and non-discriminatory programme”. 


Describing the discussions as “frank and positive’, the 
Canadian official based in Hong Kong said Beijing was 
prepared to listen. 


He said, contrary to the perception of some people, the 
Canadian Government was not exploiting panic in Hong 
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Kong and believed it was in its own interest to have a 
prosperous territory in which it could deal with China 
well into the next century. 


Canada’s relaxed immigration policy had helped Hong 
Kong, he said, because it had “built bridges” between the 
communities. 


Before embarking on its trip to Beijing, the delegation 
spoke to Hong Kong Government officials and to mem- 
bers of the Executive and Legislative Councils. 


The Director of the Asian Political Division [as pub- 
lished] in Canadian External Affairs (foreign ministry), 
Mr Howard Balloch, was in London to discuss the Hong 
Kong question with the British Foreign Office. 


Envoy to UN Speaks on Development Rights 


HK 1302032090 Beijing XINHUA in English 
0313 GMT 13 Feb 90 


[“Chinese Official on Right to Development’’—- 
XINHUA headline] 


[Text] Geneva, February |2 (XINHUA)—Every govern- 
ment is accountable for chalking out development strat- 
egies for its own country, arid no country may forcefully 
impose its mode on other countries, said a Chinese 
official here today. 


Addressing a discussion on the right to development, Zhan 
Daode, deputy representative to the 46th Session of the 
U.N. Huruan Rights Commission, said the right to devel- 
opment has already been widely accepted as an inalienable 
human right closely related to the improvement of people's 
living standards, the overall development of a country’s 
economy and the realization of social justice. 


However, he said, to realize the right to development, 
the top priority is the joint efforts by the government and 
people to make their own strategies in the light of the 
specific conditions of the country and to make timely 
adjustments in line with new developments and changes 
in circumstances. 


Zhan said that since a favorable international political 
environment is indispensible for realizing its rights, all 
members of the international community should work to 
promote friendly cooperation among nations on an equal 
footing. 


He called on the international community, especially the 
developed nations, to take positive measures in an effort 
to eliminate unjust and irrational phenomena in the 
world economic structure so as to improve the interna- 
tional economic environment, mitigate and gradually 
clear off the unfavorable factors hampering the growth of 
the developing countries. 
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Envoy Signs Settlement Convention at World Bank 
OW 1002091490 Being XINHUA in Englis" 
0702 GMT 10 Feb 90 


[Text] Washington, February 9 (XINHUA) —Chinese 
Ambassador Zhu Qizhen signed a convention on the 
settlement of disputes between foreign investors and 
States at the headquarters of the World Bank here today. 


Initiated by the World Bank in 1966, the convention 
provides for mediation and arbitration in investment 
disputes. 


China will now officially become a member after 
approval from its legislature. Membership is expected to 
help in obtaining more foreign investment. 


Consortium Provides Shanghai Commercial Loans 


OW1002150990 Beijing XINHUA in English 
1049 GMT 10 Feb 90 


[Text] Shanghai, February 10 (XINHUA)—The 
Shanghai Investment and Trust Corporation signed an 
agreement recently on borrowing 20 million U.S. dollars 
from a consortium of five foreign banks, including 
French and Dutch banks. 


This is the first intermediate commercial loans offered 
by foreign banks to financial institutions in Shanghai 
since last June, a corporation official said. 


According to the agreement, the conditions of the loans 
will be the same or even more favorable than that before 
last June. 


The loans are expected to be used to upgrade the 
equipment of industrial enterprises in Shanghai. 


Shanghai Project Obtains Loan Restructuring 


HK0802023790 Hong Kong HONGKONG STANDARD 
in English 8 Feb 90 p 1 


[By Jessie Yim] 


[Text] Shanghai's largest investment project, Shanghai 
Centre, secured a restructuring of its U.S.$145 million 
(about $1.13 billion) syndicated loan. 


But banking analysts said since the centre’s developers 
had failed to postpone the maturity time for the loan, 
banks would be unwilling to increase their lending risks. 


The Shanghai Centre, with an investment of U.S.$195.5 
million (approximately $1.52 billion) is a joint venture 
property involving investors from the United States and 
Japan. 


It 1s said to be the largest ever project under construction 
in China that needs restructuring of its debts. 


It will be the tallest structure in Shanghai with 50 storeys 
comprising a commercial complex, a five-star hotel and 
two residential towers. 
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Originally, the centre’s project developers had been 
required to repay the loans arranged by CCIC Finance 
Ltd by the end of 1998. 


Sources told THE HONGKONG STANDARD that the 
banks had refused to lengthen the maturity time but had 
agreed to reduce the amount of repayments at the beginning. 


This was to enable the developers to cash in their 
investments to repay their debts at the latter part of the 
repayment period, sources said. 


Project owners of the centre, Seacliff Limited, would not 
release details of the rearrangement. 


Seacliff has been formed by Portman Companies of the 
United Sta’:s, the American International Group, an 
international insurance and finance service company, 
the Japanese Kajima Corp, the project contractor and 
Shanghai Exhibition Centre, manager of Shanghai's 
Industrial Exhibition Complex. 


The Bank of China is the primary financial guarantor of 
the project. 


Seacliff said in a press statement yesterday that the 
synidcated loans, arranged through CCIC Finance, 
would be paid back over nine years following the soft 
opening of the centre in March. 


It said restructuring discussions with the | 9-bank syndi- 
cate started in April and had been extended as the 
market impact of the June unrest was assessed. 


It said the centre was the first major China project under 
construction to announce financial restructuring, although 
several others are known to be re-negotiating with banks 
for similar arrangements. George Bergland of CCIC 
Finance also said in the statement that the restruciuring 
was a significant mark of confidence in both the quality of 
the project and the growth prospects of Shanghai. 


Shanghai Approves New Foreign-Funded Projects 
OW0402083090 Beijing XINHUA in Englisa 
0155 GMT 4 Feb 90 


[Text] Shanghai, February 4 (XINHUA)}—Shanghai 
municipal authorities approved eight foreign-funded 
projects involving a combined investment of 6.69 mil- 
lion U.S. dollars in January, according to the Municipal 
Commission of Foreign Economic Relations and Trade. 


The eight projects include five Sino-foreign joint ven- 
tures, One cooperative firm 4nd two wholly foreign- 
funded firms. Except for one Western-style restaurant, 
all the projects are productive. 


One of the eight projects is started by Air ‘Liquid Inter- 
national from France in the Caohejing hi-tech park. The 
French firm is to produce super-high purity xases for the 
production of integrated circuits by another foreign firm 
also operating in the hi-tech park. 


FBIS-CHI-90-030 
13 February 1990 


By the end of last month, Shanghai has approved a total 
of 717 foreign-funded projects with a total foreign 
investment of 2.5 billion U.S. dollars. The investors 
come from 22 countries and regions, including Hong 
Kong, the United States and Japan, which top the list in 
terms of project number and investment volume. 


Beijing Establishes More Overseas Enterprises 


OW0702133890 Beijing XINHUA in English 
0857 GMT 7 Feb 90 


[Text] Beijing, February 7 (XINHUA)}—Beijing estab- 
lished seven new enterprises abroad last year, raising the 
total to 31. 


According to the local statistics bureau, 24 of these 
enterprises are joint ventures, six of them are funded 
solely by China, and one of them is a cooperative 
contractual joint venture. 


They cover production, trade, transportation, tourism, 
restaurant, and consultation services. 


They were established in a dozen countries ard egions, 
including the United States, the Soviet Union, Japan, 
Australia, and Hong Kong. 


Shenzhen Electronics Firm Seeks World Market 


HK3001085090 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 21 Jan 90 p 1 


[By our staff reporter Ren Kan] 


[Text] The Shenzhen Electronics Group (SEG), one of 
China’s largest electron*cs export companies, is seeking 
to gain a firm foothold in the international market by 
setting up joint ventures and trade companies abroad. 


The corporation this year is focusing on the Soviet 
Union and Western Europe. 


Tao Yanmin, president of the group, disclosed that his 
company is negotiating with the Soviet Union to set up 
at least four joint ventures in that country to produce 
electronics products including TV sets and radios. 


He also said his corporation is planning to co-operate 
with one of the Soviet Union's largest department stores 
to sell Chinese-mad< electronics products there. 


Meanwhile, Tao told CHINA DAILY, his corporation 
has signed agreements of intention with companies from 
West Germany and Italy to set up joint ventures and 
trade centres in those countries. 


The joint venture in Italy is expected to absorb $600,000 
in investment. The proposed factory is to produce 
200,000 to 300,000 TV sets and radios a year. 


“While exploring the new markets in the Soviet Union 
and Western Europe,” Tao said, “we will continue to 
strengthen our position in our traditional markets in 
Southeast Asia, Africa and North America.” 
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The corporation has already set up seven overseas 
branches—in Hong Kong, the United States, Canada, 
Macao, Japan, Australia and Africa—and is planning to 
establish two more joint ventures, in Canada and Kenya. 


Meanwhile, it has signed an agreement to establish a 
trade company in Thailand, Tao said. 


“By the end of this year, our goal is to expand our overseas 
joint ventures and trade branches to 15,” he said. 


Tao said export value is expected to account for more 
than 60 percent of the group’s total production value, as 
compared with 54 percent in 1989. 


Last year’s export percentage has already jumped, from 
38 percent in 1988, bringing about 1.6 billion yuan ($250 
million) to the corporation. 


SEG just celebrated its fourth birthday last week in its 
headquarters in Shenzhen, China's first special eco- 
nomic zone in Guangdong Province. The corporation, 
which is also one of China’s largest export-oriented 
enterprise groups, mainly exports electronic appliances 
and their components. 


The corporation claims to produce nearly 70 percent of the 
total output value of the electronics industry in Shenzhen 


Although the corporation is facing some difficulties, 
such as a shortage of funds and talented stafi, Tao said he 
is confident about its future. 


Hainan Seeks Foreign Loans for Sanya Airport 


HK 1202040690 Hong Kong TA KUNG PAO in Chinese 
12 Feb 9 pl 


[Text] Haikou, 11 Feb—An informed peison disclosed 
that the long-pending problem of capital for the project of 
Fenghuang Civil international Airport in Sanya is very 
likely to be solved by loans from foreign governments; 
before this, the authorities concerned have mostly con- 
tacted foreign financial groups for commercial credits. 


This person, who wants to have his name withheld, said 
that the construction capital is estimated at 200 million 
yuan to 300 million yuan. Talks have been held with 
Sweden and France for government loans, but the finan- 
cial groups from Italy, the United States, England, Sin- 
gapore, and West Germany have also expressed their 
great interests, and discussed the matter of relevant 
commercial credits. 


He explained to this reporter that because the interests 
on commercial credits are high, while the repayment 
period is short, they will not be acceptable to Haiian, 
which is at the initial stage o/ development. The govern- 
ment’s attitude on not taknxe commercial credits has 
become apparent. 


Due to various reasons, he could not disclose the 
progress being made in the talks for government loans 
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with a certain Western country, but he was sure that “the 
talks have been quite profound, and have quite good 
achievements.” 


Fenghuang Airport occupies 3,900 mu of land, and is 1! 
km from Sanya City; the project includes a 3,400-meter 
runway, a building with waiting rooms, and a control 
tower. At present, the early phase of the project includes 
leveling the land and beginning construction of the 
runway. 


Trade Fair To Cater to USSR, Eastern Europe 


HK 1002090090 Beijing CHINA DAILY in English 
10 Feb 90 p2 


[By staff reporter] 


[Text] The Ministry of Foreign Economic Relations and 
Trade (Mofert) is to hold the largest ever trade fair 
catering specifically to the Soviet Union and East Euro- 
pean countries from June 6-15. 


All Chinese firms to have been granted rights to trade 
with these countries will participate in the fair, which 
will be heid in the northeastern Chinese city of Harbin. 


The trading companies will form six trading delegations. 
These are trading delegations of textiles and national 
foreign trade corporations, and trading delegations of 
Northeast, North, Northwest, East, and Central and 
Southwest China. 


A Mofert spokesman said participants would concen- 
trate on negotiating future barter trade and other eco- 
nomic and trade cowperation. 


The spokesman saic the transactions would be con- 
ducted mainly by keeping accounts. However, trading 
with some East European countries, like Poland, may be 
paid either in cash or by keeping accounts. 


To facilitate barter trade, the fair would provide space 
for exhibiting export commodities from the Soviet 
Union and East European countries. The total exhibition 
space for Chines: and foreign goods would exceed 
20,000 square metres, the spokesman said. 


According to 1989 customs figures, China exported 
goods worth $1.8 billion to the Soviet Union, 25.3 
percent more than in 1988. Imports hit $2.1 billion, an 
increase of 15.6 percent. 


Heilongjiang Province, which shares a 3,024 kilometre 
boundary with the Soviet Union, reported total trade 
volume worth $144 million in the first 10 months of last 
year. Suifenhe, Manzhouli, Heihe, Tongjiang and other 
cities in the province are open to the Soviet Union. 


Cus'oms figures show that China's largest East European 
trading partner last year was Czechoslovakia, with total 
trade reaching $897 million. 


Two-way trade with Poland and Romania reached $748 
million and $777.9 million respectively. 
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The German Democratic Republic had a total trade of 
$660 million with China. 


Hungary and Bulgaria, China’s two minor East Euro- 
pean trading partners, posted total trade worth $227 
million and $170 million respectively. 


United States & Canada 


Police Demand U.S. Return Drug Trafficker 


HK 1302032590 Hong Korg WEN WEI PO in Chinese 
13 Feb Wp4 


[Text] San Francisco, 12 February—The Chinese Police 
Officers Group issued a stern statement on the | I th. Its 
full text reads as follows: 


On 9 March 1988, the police of China, the United States, 
and Hong Kong acting in close cooperation cracked a 
“Goldfish Drug Case.” Wang Zongxiao is a drug trai- 
ficker arrested by the police of China for carrying drugs 
from Shanghai, China to San Francisco of the United 
States. At the repeated requests of the U.S. Government 
and based on the U.S. written pledge in explicit terms 
that criminal Wang would be immediately sent back to 
China after giving testimony, the Chinese side sent the 
Chinese Police Officers Group to esco~: Criminal Wang 
to the United States, so that he could give testimony at 
the “Goldfish Drug Case” being tried by the U.S. side. 


On 27 December 1989, the Chinese Police Officers Group 
arrived at San Francisco with criminal Wang under escort 
and gave him to the custody of the U.S. side. On 8 January 
1990, the U.S. court started hearing the case. On the 
morning of 30 January, criminal Wang gave testimony. 
But at the court, without seeking the approval of the 
Chinese side, the judge appointed on his own a lawyer for 
Criminal Wang to apply to the U.S. Immigration Office for 
so-called “political asylum.” The U.S. judge also held a 
so-called “hearing” on this matter. Meanwhile, the judge 
ordered that the Chinese Police Officers Group not be 
allowed to comiact the criminal Wang Zongxiao. Despite a 
strongly worded protest by the Chinese Police Officers 
Group, the U.S. judge still turned a deaf ear. All these acts 
by the U.S. side mean defiance of the fundamentals of 
international law and criteria for international relations 
and willful encroachment on our judicial sovereignty in an 
attempt to provide “asylum” for drug-trafficking criminal 
Wang Zongxiao with ironclad evidence against him. This 
will leave a dishonorable page in the history of interna- 
tional cooperation in handling drug trafficking and earn 
the ridicule of the world and meet with the opposition of 
all people with a sense of justice. We deeply regret such 
erroneous practices by the U.S. side and strongly condemn 
it. 


It must be pointed out that Wang Zongxiao is an 
important drug trafficker arrested by the Chinese police 
and placed under its custody. No one of the United 
States can apply on his behalf for so-called “political 
asylum.” The U.S. Immigration Office has no mght to 
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consider Criminal Wang's application. Nor does the U.S. 
side have the right to hold a so-called “hearing” on 
criminal Wang's application for so-called “asylum.” 


Conside: :ng the U.S. Government's pledge and commit- 
ment to the Chinese Government, the U.S. side has the 
obligation to stop the further worsening of the state of 
things. It has also the responsibility to take all necessary 
measures to immediately return Criminal Wang to the 
Chinese Police Officers Group, so that he can be 
escorted back to China. The U.S. side cannot use any 
excuse to ignore its international obligations. Otherwise, 
the United States should be held responsible for all the 
consequences arising therefrom. 


Article Views Talks on Fang Lizhi 


HK 1302071990 Hong Kong CHING PAO in Chinese 
No. 151, 10 Feb 90 p 45 


[Article by Liu Pin (0491 2430): “The Inside Story of 
Fang Lizhi Being Unable To Go toa Third Cou: y"} 


[Text] After the 4 June incident Fang Lizhi and his wife 
Li Shuxian entered the U.S. Embassy in Beijing, where 
they were granted asylum by the United States. This has 
become a big obstacle to the normalization of Sino-U.S. 
relations. Both the Chinese 2nd U.S. sides wish to solve 
this knotty problem as soon as possible, and people in 
many parts of the world are very concerned about the 
fate of Mr and Mrs Fang Lizhi. 


Were Rumors Spread out of Speculation? 


A magazine published in Hong Kong on | January 
reported that the United States and China had reached 
an agreement allowing Mr and Mrs Fang Lizhi to go to 
Australia on condition that they should not participate 
in political activities against China. 


The “Washington Whisper” column in the U.S. NEWS 
AND WORLD REPORT published on the same day 
said that the CPC would soon permit Mr and Mrs Fang 
Lizhi to leave the U.S. Embassy and would anwounce the 
lifting of martial law in Beijing, to indicate the “results of 
the U.S. kowtow.” 


But a spokesman for the Chinese Ministry of Foreign 
Affairs denied all this on 3 January. The spokesman said 
that recent rumors concerning an agreement on the Fang 
Lizhi case were just speculation. He said: “We have said 
on many occasions that Fang Lizhi and Li Shuxian have 
violated Chinese criminal law. The 1.S. Embassy's 
asylum for Fang Lizhi and Li Shuxian is a kind of 
interference in China's internal affairs and a violation of 
commonly recognized international law. This problem 
can only be solved according to Chinese law. The United 
States is responsib = for the settlement of this problem 
and should make efforts toward it.” He added: “The only 
way out for Fang Lizhi and Li Shuxian is to admit their 
crimes, intead of alienating themselves from the 
people.” After the lifting of martial law in Beijing on | | 
January **- spokesman reiterated the Chinese stand on 
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the Fang Lizhi case. However, many people pointed out 
that this was only diplomatic language. 


China and the United States Reached an Agreement 


Did China and the United States ever discuss how to 
solve the Fang Lizhi case? If they did, what was the 
solution? 


An informed source disclosed that China and the United 
States had conducted negotiations on the Fang Lizhi case 
but an agreement was concluded by both sides only after 
U.S. Presidential Special Envoy Scowcroft’s second secret 
visit to Beijing. Deng Xiaoping acted on behalf of China. 
The United States demanded that China allow Mr and Mrs 
Fang Lizhi to leave the country, as an exchange condition 
for lifting U.S. economic sanctions on China. China 
insisted that Mr and Mrs Fang Lizhi admit their mistakes, 
and this must be taken as a precondition for solving the 
Fang Lizhi case. China would allow them to leave the 
country only after they admitted mistakes. First, they were 
not allowed to go to the United States (for fear of their 
being granted political asylum) or France (because Chinese 
prodemocracy activists had been granted political asylum 
there and the headquarters of the “prodemocracy front” is 
located in Paris), so their third country could be Italy or 
Australia. Second, in a third country they could only 
emgage in academic research a7. should not take part in 
political activities. 

After negotiations China and the United States believed 
this agreement would work. 


Fang Lizhi Did Not Admit Mistakes 


The Chinese and U.S. Governments would have been 
able to explain the knotty Fang Lizhi case to thcir 
countries and the rest of the world and to restore their 
close and friendly relations before 4 June if Fang Lizhi 
had admitted mistakes. But unfortunately the problem 
ov.curred with Fang Lizhi himself. An informed source 
disclosed that vhen Fang Lizhi was notified of the 
agreement, he resolutely said that he had not done 
anything wrong during the piodemocracy movement in 
Beijing last summer, and he had no mistake to admit. 
The agreement could not be put into effect because Fang 
Lizhi refused to admit mistakes. This was quite embar- 
rassing for the United States. 


It is generally believed that Fang Lizhi did not seem to 
“understand the times,” because since there was an 
opportunity, why not leave? What is more, the agree- 
ment was concluded after negotiations between the U.S. 
special envoy and top Chinese leaders. Fang Lizhi, who 
has been under the shelter of the U.S. Embassy for over 
7 months, should have given the United States the 
opportunity to withdraw from the embarrassing situa- 
tion decently. Out of this consideration, a noted per- 
sonage expressed the wish to persuade Fang Lizhi. But 
someone familiar with Fang Lizhi’s character advised 
the personage not to go because first, Fang Lizhi did not 
think he had done something wrong; and second, in Fang 
Lizhi’s mind there was no need to compromise with the 
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CPC as it had lost the people’s trust due to its suppres- 
sion of the prodemocracy movement on 4 June. Suppose 
he admitted mistakes and was allowed to leave the 
country, and Sino-U.S. relations returned to normal; this 
would mean helping the CPC regime. He refused to 
admit mistakes, hoping that Sino-U.S. relations would 
continue to deteriorate. In such circumstances the 
United States and other Western countries would con- 
tinue their sanctions against China. Thus the China issue 
would be thoroughly solved. 


Fang Lizhi’s stand is quite similar to that of the “prode- 
mocracy front” in France. Therefore, some people said 
Fang Lizhi was psychologically connected with the “pro- 
democracy front.” 


News Analysis on U.S. Aid to Angola’s UNITA 


OW0402131890 Beijing XINHUA Domestic Service 
in Chinese 1546 GMT 3 Feb 90 


(“News Analysis” by reporter Li Fuxiang (262! 4395 
4382): “Why Has the Situation in Angola Suddenly 
Deteriorated?”’] 


[Text] Luanda, 2 Feb (XINHUA)}—Angola’s | 4-year-old 
civil war has taken a turn for the worse recently, causing 
concern and unease in the international community. 


Reports say that a relatively large-scale conflict has 
erupted between Angolan Government troops and the 
armed forces of the country’s antigovernment organiza- 
tion—the National Union for the Total Independence of 
Angola (UNITA}—in areas extending from Cuito Cua- 
navale City to Mavinga City in the southeastern province 
of Cuando Cubango. The conflict has persisted for more 
than a month. Under cover of airplanes and tanks, thou- 
sands of government troops recently broke through a 
UNITA defense line and crossed the Longa River; they are 
now closing in on Mavinga in an attempt to capture the 
city. The fall of Mavinga will deal a severe blow to UNITA. 
Under these circumstances, UNITA’s leader Savimbi cut 
short his visit to Portugal on 31 January and returned to 
Lomba, where the UNITA headquarters is located. 


Meanwhile, skirmishes in rural areas throughout various 
provinces have become more frequent and intense. The 
UNITA recently seshuffled the general staff department of 
its armed forces by replacing the chief of general staff. It 
also declared its intention to step up urban guerrilla 
warfare. On 21 January, UNITA troops attacked a Cuban 
military post near the central city of Lobito. After the 
assault, Cuba halted the withdrawal of its troops from 
Angola. The deterioration of Angola's domestic situation 
has jeopardized the continued implementation of the New 
York treaty, signed by Cuba, Angola, and South Africa, 
and has stalled the peace »rocess in Angola. 


Under that treaty, South Africa withdrew all of its troops 
from Angola last year, and proclaimed that it would 
never again support the guerrillas fighting the govern- 
ment of its neighbor. Angolan Government and UNITA 
leaders tyuried the hatchet and signed the (Badolitte) 
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truce treaty in Zaire last June. Why then has intense 
fighting erupted anew between the two sides? Continued 
U.S. diplomatic and military aid to the UNITA 1s the 
main cause for the difficult peace process in Angola and 
the renewed fierce fighting between the two sides. Taking 
the place of South Africa, the United States increased its 
annual military assistance to the UNITA from just over 
$10 million to more than $50 million last year, becoming 
the organization’s biggest behind-the-scenes backer. 


Toward the end of last November, when the peace 
process in Angola was progressing smoothly and a new 
truce treaty was likely to be signed, an American aircraft 
crashed in southeast Angola while apparently ferrying 
weapons to UNITA. The incident provoked outrage in 
some African countries, particularly in Angola, and was 
probably the direct cause for the disruption of Angola’s 
peace talks and the escalation of fighting. 


The Angolan Government did not want to compromise 
on key issues because it is recognized by most of the 
countries in the world and controls the country’s eco- 
nomic lifelines. Besides, its troops have a military advan- 
tage [over the UNITA], according to Angola's defense 
minister. Emboldened by the U.S.’s support and its own 
internal unity, and believing that the current situation 1s 
favorable for achieving its goals of introducing a multi- 
party system to Angola and holding free elections, the 
UNITA also did not want to make large consessions 
during the peace talks. This was probably the main factor 
leading to the stalemate in Angola’s peace talks and the 
increasingly intense fighting between government and 
UNITA troops. 


Arrangement on the future status of UNITA leader 
Savimbi probably was another important factor pre- 
venting the two sides from concluding an agreement. 


Future developments in Angola will continue to be 
followed closely by the international community, espe- 
cially by African countries. 


Under the current international and domestic siti\ations, 
Angola cannot afford to continue its civil war for a long 
time. The current fighting is intended to bolster each 
side's bargaining position. Angolan President Dos 
Santos said recently: “We are capable of destroying 
UNITA, but that would consume much time and pro- 
duce a heavy toll on the lives of the Angolan people.” He 
added that his government would continue to work hard 
to settle the Angolan issue through political mens. 


Newsletter Views American Social Concerns 


HK0502032390 Beijing RENMIN RIBAO in Chinese 
23 Jan 90 p 4 


[Nervsletter from staff reporter Zhang Liang (1728 
0081): “The Americans Are Worried about the Future™] 


[Text] How do Americans view the future since entering 
the 1990's? According to THE WASHINGTON POST's 
recent interviews with 100 voters and a joint opinion 
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poll conducted by the newspaper and the Amenecan 
Broadcasting Corporation, most Americans are worned 
about their future and hold that “the United States 1s 
facing a dim future.” 


Obviously, formerly-optimistic American people now 
view their future in such a pessimistic way because many 
vexing problems now exist in the country’s economic, 
social, and educational fields. First, in a certain sense, 
“the United States is no longer the number one eco- 
nomic power in the world. in the 1980's, the most 
prominent among several marked changes in the 
Western economy was the relative decline of the United 
States’ economic position and the substantial rise of the 
economic strength of Western Europe and especially 
Japan. For example, the United States has changed from 
the biggest crediior country to the biggest debtor country 
in the world. By the end of 1988, the foreign debt owed 
by the United States had accumulated to $532 billion. 
The ~ational debt of the United States is expected to 
exceed $3,000 billion this year, and it will have to pay 
$8,000 of interest per second. Now, Tokyo has replaced 
New York as the wo.id’s biggest financial center. The ten 
biggest banks in the world are now all Japanese banks, 
and none of tlic American banks rank among the top ten. 
Such examples are too numerous to mention one by one. 
Many American people therefore predict that Japan's 
economic strength will catch up with or even surpass that 
of the United States by the year 2000. 


The most vexing social problem for American people is 
the disastrous effect of drug trafficking and drug addic- 
tion. According to an analysis by an unofficial research 
institute, there are more than 20 million drug addicts in 
the whole country, and they spend over $10 Liilion on 
taking drugs. Criminal cases related to drugs have also 
been increasing in recent years. In the capital, Wash- 
ington D.C., the number of peopie being killed in various 
murderous cases reached 438 last year, and broke the 
1988 record of 372 people. Most of the murder cases 
were related to drugs. Recently, a mayor was caught ina 
hotel when he tried to procure drugs, and this news 
shocked the whole country. In recent years, the White 
House has launched a series of large-scale anti-drug 
Campaigns in an attempt to eliminate this “pestilence.” 


In addition, the respondents in the opinion poll also 
enumerated other worrisome problems: the decline of 
school teaching quality, crimes, racial discrimination, 
homelessness, environmental ; ollution, and the .neligi- 
bility of many people for the medical aid program. 
Therefore, they held that in the nexi 10 years, many 
social problems would not be solved or :mnroved but 
would just deteriorate. They also predicted that the 
living conditions of the younger generations would not 
be as good as that of their parents. The young people 
would find it more difficult to buy houses, get jobs, and 
go to college in the future. 


Undoubtedly, the American people ncw ardently hope 
that their government and congress will help them solve 
such problems and overcome their difficulties. It seems 
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that the authorities are also trying to seek solutions. 
However, people still generally assume a “doubtful att- 
tude,” because in the eves of raany American people, the 
political circles in Washington “are dominated by some 
interest groups which show indifference toward prob- 
lems in the daily lives of the people.” 


Soviet Union 


Liu Guoguang Leads Economic Delegation 
HK 1302042090 Hong Kong WEN WE] PO in Chinese 
13 Feb 90 p 2 


{“Dispatch” from staff reporter Yao Hsin-pao (1202 
2946 0202) in Beijing: “Liu Guoguang Leads a Delega- 
tion To Visit the Soviet Union To Exchange Expernence 
in Economic Reform™] 


[Text] Beijing, 12 Feb( WEN WEI PO)}—There is reliable 
information that at the invitation of the Soviet Union, 
Liu Guoguang, a famous economist and vice president of 
the Chinese Academy of Social Sciences of China, 1s 
leading a delegation that left Beijing for the Soviet Union 
teday for a two week visit. 


(t has been learned that the members of this delegation to 
visit the Soviet Union include Professor Zhou Shulian, 
director of the Industrial F sonomics Institute; Professor 
Chen Jiyuan, director of the Institute of Rural Develop- 
ment; Professor Zhang Zhuoyuan, director of the Institute 
of Finance, Trade, and Commodities Economics; Pro- 
fessor Li Jingwen, director of the Institute of Quantitative 
and Technical Economics; Professor Dai Yuanchen, 
director of the Economics Institute; and Qin Yi, faculty 
secretary in charge of the discipline of economics. 


During its visit to the Soviet Union, the delegation will 
hold special-topic discussion meetings on the theory of 
economic reform with economic circles of the Soviet 
Union and some high level officials in charge of eco- 
nomic work, in order to study the problems they encoun- 
tered in the course of their own economic reform as well 
as methods of solution. 


Inner Mongolia Writers Visit Buryat Republic 


SK 1302034190 Hohhot NEIMENGGU RIBAO 
in Chinese 15 Dec 89 p 1 


[Text] A five-member delegation of writers of our region 
conducted a goodwill visit to the Buryat Autonomous 
Renyblic of the Soviet Union from 30 November to 5 
December. 


The delegation was led by Wuyunqimuge, director of the 
Propaganda Department of the autonomous regional 
party committee and vice president of the Inner Mon- 
golia Foreign Cultural Exchange Association. Members 
included Mengheboyan, noted writer of our region and 
member of the board of directors of the China Writers 
Association, and Ximoasier, vice president of the Inner 
Mongoha ‘Writers Association. 
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During its visit to the Soviet Union, the delegation made 
wide-range contacts with writers, artists, and social sci- 
ence workers, exchanged views with them on literature, 
ar, and other fields, and reviewed the origin ond devel- 
opment of culture. Through discussious, they reached 
agreement on the cultural exchange projects they intend 
to develop. 


The delegation also participated in the activities to mark 
the 100th birthday of (Huocha Namulashafu), founder of 
Buryat Soviet literature. It visited the museums of liter- 
ature, nature, and fine arts of the Buryat Republic, and 
the “«torage room for the original manuscripts of clas- 
sical documents” of its Academy of Social Sciences. 


Traditional Medicine Offered in Leningrad 
SK 1302052990 Shenyang Liaoning Provincial Service 
in Mandarin 2300 GMT 10 Feb 90 


[Text] The provincial Traditional Chinese Medical Insti- 
tute has actively carried out exchanges with foreign 
countries and opened traditional Chinese medical out- 
patient services in foreign countries. With the support of 
relevant departments, this insitute sent medical per- 
sonnel to open traditional Chinese acupuncture and 
moxibustion, and massage outpatient services at the 
(Dongfang) Medical Center in Leningrad of the Soviet 
Union in March last year. The remarkable results in the 
traditional Chinese medical treatment have attracted 
reat numtors of Soviet patients. By December last year, 
patients who made registrations for medical treatment 
had reached the number that the medical center could 
handle by July this year. This institute also cooperated 
with the (Tuwa) City Hospital in the New Siberia of the 
Soviet Union to open acupuncture and moxibustion, 
massage and health outpatient services, which were also 
welcomed by the Soviet patients. 


(Sun Qifeng), director of the provincial traditional Chi- 
nese medical institute, said that the institute recently had 
signed a contract with a hospital of the Soviet Union on 
establishing a joint traditional Chinese medical hospital. 


Northeast Asia 


Wang Zhen Briefs Japanese Guests on Open Policy 


OW'1302011090 Beijing XINHUA Domestic Service 
in Chinese 1524 GMT 11 Feb 90 


[Text] Zhuhai, 11 Feb (XINHUA)}—During a meeting 
with a visiting delegation from th: Canon Company of 
Japan in Zhuhai on 10 February, Vice President Wang 
Zhen said China's open policy is correct and successful. 
We will continue to pursue our reform and open policy 
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We will strive to run the special economic zones still 
better and step up the pace of reform and open:ng to the 
outside world. 


With Canon Board Chairman Ryusaburo Kalai serving 
as its honorary leader and company President Keizo 
Yamichi as its leader, the delegation 1s visiting China at 
the invitation of the Zhuhai City People’s Government. 
Wang Zhen met and feted the delegation at Zhunai 
City’s Shijingshanzhuang Hotel on 10 February. When 
the meeting began, Vice President Wang Zhen first 
extended a warm welcome to the delegation oa behalf of 
the Chinese Government and people. Wang Zhen said 
that you are old iriens of the Chinese people. You have 
done much to promote Chinese-Japanese friendship and 
economic cooperation. The Chinese people will not 
forget this. 


During the meeting, Wang Zhen briefed the Japanese 
friends on the achievements scored since China’s open 
policy was put into effect. Speaking highly of China's 
open policy, Ryusaburo Kalai said: In Japan, the United 
States, and Western Europe I have publicized that 
China's reform and open policy will not change, and I 


am a * ‘he economic sanctions against China taken 
bs sos tries after the 4 June incident of last year. 
I ak «sat aot only should they not have taken sanc- 

agai ist China, but they should have stepped up 
c m with it to support its four modernizations 


drive. .mairman Ryusaburo Kalai told Vice President 
Wang Zhia happily: This is my first visit to Zhuhai, 
which has given me a good impression. To be honest, I 
have visited China many times and have gone to many 
places. I had not expected Zhuhai to be such a good city. 
I really admire its rapid development and sound con 

struct'9n. It seems that our company’s decision to invest 
in a plant here is correct. An %n-the-spot inspection has 
further strengthened our confidence in cooperating with 
Zhuhai. | believe our cooperation prospects are bright. 


Vice President Warg Zhen said that he admired what 
Ryusaburo Kalai had said, adding that the Zhuha: City 
party committee and government are implementing the 
reform and open policy of the central government. Their 
work has yielded results. I believe your cooperation will 
be successful. 


During the meeting, Mr. Takeshi Murai, advisor to the 
delegation, conveyed the greeting of former Japanese 
Prime Minister Sosuke Uno and former Japanese For- 
eign Minister Masayoshi Ito to Vice President Wang 
Zhen. Wang Zhen asked Mr. Takeshi Murai to conve’ 
nis regards to Mr. Sosuke Uno and Masayoshi Ito after 
he returns to Japan. 


Attending the meeting and banquet were Liang 
Guangda, mayor of Zhuiia: City; Vice Mayor Chet 
Jingtang, and others 
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Political & Social 


Tian Jiyun Stresses Disaster Prevention 


OW’ 1302062190 Beijing XINHUA in English 
1523 GMT 12 Feb 90 


[Text] Beijing, February 12 (XINHUA) —Vice Premier 
Tian Jiyun has called for putting prevention first in 
natural disaster relief. 


Tian, who is also the chairman of the China Interna- 
tional Natural Disaster Relief Committee, said stress 
should be put on taking precautions and improving 
facilities to guard against natural disasters as well as 
providing disaster relief. 


Tian pointed out in a TV speech that in preventing 
natural disasters further efforts should be made in affor- 
estation, water conservancy and farmland capital con- 
struction. 


He called for the establishment of an information net- 
work on natural disasters and the strenghtening of 
disaster prediction. 


Every year in China, natural disasters leave thousands of 
people injured and dead, damage 300 million mu (20 
million hectares) of crops and cause billions of yuan in 
losses. 


Due to natural disasters, 20 million tons of grain are lost 
and three million houses are destroyed [word indistinct] 
year. 


The vice-premier said research should be intensified to 
find out the causes of various disasters and their preven- 
tion. 


Tian said China should carry out bilateral, multi- 
regional and international cooperation on international 
natural disaster relief in the next ten years. China should 
seek international aid for disaster relief and will provide 
aid to other countries for disaster relief. 


Last December the United Nations announced that from 
1990 to 2000 will be ten years for international natural 
disaster relief and the first Wednesday in October will be 
International Natural Disaster Relief Day. 


Yao Yilin Presides Over Salt, Rail Law Meeting 


OW 1002134290 Beijing XINHUA Domestic Service 
in Chinese 1240 GMT 9 Feb 90 


{Local Broadcast News Service] 


[Text] Beijing, 9 Feb (XINHUA) —The 54th executive 
meeting of the State Council, presided over by Vice 
Premier Yao Yilin, today reviewed and passed the 
“Regulations on the Supervision of the Salt Industry,” 
effective from the day of promulgation. The meeting also 
adopted in principle the “PRC Railway Law (Draft)” 
and decided to make necessary revisions and present it 
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afterwards to the Standing Committee of the National 
People’s Congress [NPC] for examination. 


The “Regulations on the Supervision of the Salt Indus- 
try” (draft) and the draft railway law were presented to 
previous executive meetings of the State Council for 
deliberation. Following the suggestions made at those 
meetings and by various circles, the departments con- 
cerned respectively revised the draft regulations and law. 


The “Regulations on the Supervision of the Salt Indus- 
try” adopted today consist of seven chapters and 33 
articles. The regulations cover general provisions, 
exploring for resources, protecting saiterns (salt factories 
Or mines), production management, transportation and 
sales, legal responsibility, and so furth. 


While reviewing the regulations, the meeting empha- 
sized that the purpose of formulating the regulations was 
to strengthen the preservation and exploration of salt 
resources, to enhance management of the salt industry, 
to promote salt production, and to ensure normal trans- 
portation and sales of salt in order to meet the needs of 
socialist construction and the people’s livelihood. Salt 
resources belong to the state, and the state must protect, 
utilize, and develop them in a planned way. The state 
encourages the development of salt production and will 
work out a well-planned system governing salt produc- 
tion. 


The draft law to be presented to the NPC Standing 
Committee is divided into six chapters and 61 articles. It 
covers general provisions, railway construction, railway 
transportation and operations, railway safety and protec- 
tion, and legal responsibilities. 


While reviewing the draft railway law, the meeting noted 
that it is indeed necessary to draw up a railway law to 
guarantee the completion of railway transportation 
tasks; to allow railways to play their role in the national 
economy, national defense, and people's life; and to 
fulfill the needs of the socialist modernization drive. The 
meeting stressed that the railway law should reflect the 
principle cf the “people’s railway serves the people,” 
specify the state system for the management of railways, 
attach importance to the development of railway science 
and technology, and give top priority to railway safety 
and protection. 


Song Ping Inspects Hainan Special Economic Zone 


OW 1302013690 Beijing Television Service in Mandarin 
1100 GMT 10 Feb 90 


[From “the National News Hookup” program} 


[Text] [Video opens with long shots of Song Ping 
standing at a waterfront, surrounded by unidentified 
people, looking into the sea. A man is seen spreading out 
a large map in front of Song Ping, apparently briefing the 
latter on a project. Video shows various shots of Song 
Ping walking on a wharf, talking to an old lady, 
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inspecting vegetables in a marketplace, liste..ing to brief- 
ings at the tropical crops institute, viewing rubber plan- 
tations, and chatting with villages} 


During his inspection tour to the Hainan Special Eco- 
nomic Zone from 3! January to 7 February, Song Ping, 
member of the Standing Committee of the Political 
Bureau of the CPC Central Committee, said: Cadres at 
all levels should display our party's fine tradition of 
fostering close ties with the masses, conduct investiga- 
tions and studies in actual situations, help solve the 
problems of grassroots units, assist the masses in devel- 
oping production, and take advantage of the favorable 
conditions offered by the reform and open policy to 
manage the special economic zone successfully. 


Comrade Song Ping was accompanied by Xu Shijie, 
secretary of the Hainan Provincial Party Committee, 
during his inspection in Hainan. He went to factories, 
mining areas, wharves, schools, armed units, villages and 
city neighborhoods, talked with the masses, and listened 
to the opinions of grassroots cadres and the masses. 


While inspecting the Huanan Tropical Crops Institute, 
Song Ping highly praised the intellectuals there for 
having waged hard struggle over the past 30 years in their 
pioneering work, and for their important contributions 
to the motherland in scientific research in rubber and 
other areas. He said: It has been shown by facts that 
Chinese intellectuals are hardworking, intelligent, and 
capable, and that they will work wonders and scale new 
height as long as they follow the CPC's leadership, fully 
display their spirit of self-reliance, wage hard struggle, 
and reach out to and join the masses in actual situations. 


During the inspection tour, Comrade Song Ping also 
visited villages of the Li Nationality. He was very 
concerned about the lives of the masses there, and 
repeatedly reminded local cadres to work out ways to 
guide and help the masses to gradually improve their 
living and hygienic conditions, so that the masses will 
lead a civilized and happy life. It is imperative to do a 
good job in education, so that all children will receive 
education. It is necessary to invigorate agriculture by 
relying on science and technology, and help the masses to 
master the skills in scientific farming. 


During his inspection, Comrade Song Ping met with 
some retired cadres of the (Qiongya) Column, inspected 
a certain naval unit stationed it: Hainan, and relayed the 
cordial regards by Jiang Zemin, General Secretary of the 
CPC Central Committee and Chairman of the Central 
Military Commission, to the commanders and fighters of 
the ground, naval, and air forces as well as the armed 
police corps guarding the motherland’s southern fron- 
tiers. [Video ends with long shots of Song Ping, in the 
company of uniformed officers, reviewing sailors 
standing in line at attention on a warship] 
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Song Jian Reaffirms Environmeuta! Protection 


OW 1202135090 Beijing XINHUA in English 
1300 GMT 12 Feb 90 


[Text] Beijing, February 12 (XINHUA) Leading inter- 
national environmental scientists and their Chinese col- 
leagues met hcre today to discuss policies, priorities and 
specific measures to conserve the environment in China. 


Opening the international workshop on the control of 
eny'ronmental pollution in China, Song Jian, state coun- 
cillor and minister of the State Commission of Science 
and Technology, said that in China, which is in the 
process of rapid economic development, the control of 
pollution and protection of the environment is a funda- 
mental and long-term national policy. 


“This policy,” he said, “has been drawn up taking into 
consideration both China’s specific conditions and the 
experiences of industrialized countries in the early days 
of their industrialization. 


“It is our deep conviction that development should not 
be achieved at the expense of the environment and 
natural resources. If we pursue national development for 
the welfare of the present generation, we should strive all! 
the more to preserve the environment for the well-being 
of future generations.” 


Song said the Chinese Government in recent years has 
done a great deal to combat environmental deteriora- 
tion. For example, significant progress has been made in 
fields of environmental monitoring, pollution control 
and treatment, manpower training and scientific 
research. 


Despite the achievements, he said, the overall picture of 
environmental pollution in China is far from rosy. 


“As a result of rapid economic development and over- 
exploitation of some natural resources,” he said, “the 
entire natural water area in this country is diminishing 
and water pollution is worsening. Urban garbage also 
keeps piling up. Coal-caused air pollution is prevalent in 
many major cities, contributing greatly to the global 
warming.” 


Song said the Chinese Government is fully aware that 
environmental pollution in one country is bound to 
spread to another. “It has more often than not trans- 
boundary effects and consequently damages the global 
environment on which mankind depends for survival. 
For this reason, the Chinese Government is responsive 
to any international initiatives designed to combat envi- 
ronmental pollution. 


“China sincerely hopes to go into extensive and effective 
international cooperation and welcomes technical assis- 
tance of any form from the international community, 
either through bilateral or multilateral channels. 
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“China is committed to contributing her share commen- 
surate with her ability to bring about a better environ- 
raental tomorrow. This attitude of the Chinese Govern- 
ment benefits not only the Chinese people but also the 
peoples of the whole world.” 


The conference was held by the Chinese Commission of 
Science and Technology and the United Nations Devel- 
opment Program. A Chinese official said results from the 
discussions will be used by the government in its policy- 
making. 


Representatives of the World Bank, the Asia Develop- 
ment Bank, the Canacian International Development 
and Research Center, the Ford Foundation of the U.S. 
and the embassies ci major donor countries in China 
attended today’s session. 


Song Jian Inspects Rural Shandong Areas 


OW 1302011590 Beijing Television Service in Mandarin 
1400 GMT 10 Feb 90 


{[Announcer-read report from the “Night News” pro- 
gram} 


[Text] [Video shows Song Jian inspecting a computer 
factory, attending a discussion meeting, inspecting veg- 
etation growth, observing the ocean, and inspecting a 
poultry factory. The following caption is shown across 
the screen at the beginning of the report: Song Jian 
Inspects Scientific and Technological Work in the Rural 
Areas of Shandong.}] While conducting a survey in Shan- 
dong recently, Song Jian, state councillor and minister of 
the State Science and Technology Commission, clearly 
and specifically pointed out that the state policy on 
developing high-technology industries, providing science 
and technology with an opportunity for free and unbri- 
died development, and continuing to support and 
encourage privately-run scientific and technological 
Organizations, shall remain unchanged. His remarks 
reassured over 900,000 scientific and technological per- 
sonnel in Shandong Province. Comrade Song Jian selec- 
tively inspected the development of high technology of 
fodder production and the work of agricultural science 
and technology in Jinan and Weifang. He repeatedly 
stressed the need to regard the development of high 
technology as an important content of readjustment of 
the production structure to accelerate development of 
new products. In particular, he said, it is necessary to pay 
close attention to exploring new markets, promoting 
development of privately-run associations of science and 
technology, regarding the establishment and improve- 
ment of a system of scientific, technological, and eco- 
nomic services in the rural areas as an important mea- 
sure for deepening reform in the rural areas and 
promoting agricultural development with the aid of 
science and technology, and making vigorous efforts to 
spread new scientific and technological achievements, to 
gradually set peasants free from the restrictions of nat- 
ural economy and enable them to shift to the track of 
commodity economy which has science and technology 
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as its mainstay and is highly efficient. The end purpose 
of these efforts is to Sring about an even higher level of 
development for the rural economy on the basis of the 
system of contracted household responsibilities. 


Li Tieying Inspects Shantou Enterprises 
OW 1302011490 Beijing Television Service in Mandarin 
1400 GMT 10 Feb 90 


[Announcer-read report from the “Night News” pro- 
gram] 


[Text] [Video shows Li Tieying, accompanied by Guang- 
dong Provincial Secretary Lin Ruo and other officials, 
inspecting production lines of enterprises in Shantou, 
the last being a pottery factory. The following caption is 
shown across the screen at the beginning of the report: Li 
Tieying Inspects Shantou] During his inspection tour of 
the Shantou Special Economic Zone on 8 February, Li 
Tieying, member of the Political Bureau of the CPC 
Central Committee and state councillor, said: It is nec- 
essary for the special zone to accelerate its pace of 
development, increase efficiency, train more qualified 
personnel, and acquire more experience and technical 
expertise in order to become a locomotive that leads the 
surrounding and hinterland areas to economic develop- 
ment. Accompanied by Lin Ruo, secretary of the Guang- 
dong Provincial Party Committee, and responsible per- 
sons of the Shantou Special Zone, Li Tieying visited the 
(Chang Tai) Industrial Company Limited, the (Feng 
Jing) Component Company Limited, the (Hua Da Bao) 
Pottery and Porcelain Manufacturing Company Lim- 
ited, and other joint ventures, cooperative enterprises, 
and enterprises solely owned by foreign businessmen in 
the Shantou Special Economic Zone. During his visit, Li 
Tieying made detailed enquiries about their production, 
management, and sales. He said to [words indistinct] of 
the (Feng Jing) Component Company Limited: We hope 
that there will be more foreign businessmen coming to 
run enterprises in China and that the foreign busi- 
nessmen who have committed investments and run 
enterprises here will expand the scale of their produc- 
tion. 


Li Tieying Helps Inaugurate Shantou University 


OW0902025390 Beijing XINHUA in English 
1618 GMT 8 Feb 90 


[Text] Shantou, February 8 (XINHUA) —The inaugura- 
tion ceremony of Shantou University, built with dona- 
tions from the Hong Kong noted public figure Li Ka- 
shing, was held here today. 


State Councillor and minister in charge of the State 
Education Commission Li Tieying praised Li Ka-shing’s 
patriotic spirit at the ceremony. 


He reiterated that the Chinese Government will make 
great efforts to develop education and increase financial 
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allocations. It will welcome donations from Hong Kong 
and Macao compatriots and Overseas Chinese for the 
development of education. 


Following Deng Xiaoping’s instruction, Li said, the State 
Education Commission has encouraged Shantou Uni- 
versity to reform and adopt special measures to imple- 
ment the principles of reform and opening to the outside 
world, serve the local needs and conduct international 
exchanges. 


He hopes that the students at the university learn 
China’s reality, master the expertise of building 
socialism with Chinese characteristics and live up to the 
expectations of Li Ka-shing. 


He pointed out that the Chinese nation will surely march 
forward with great confidence in the years to come. 
Nobody can obstruct this onward march, he said. 


Li Ka-shing said that the establishment of Shantou 
University is not only for the cultivation of individuals 
and the interests of the Shantou area but also for the 
interests of the state and the nation. 


The students should not only expand their horizons, 
Study and exceed existing achievements, but also foster 
their sense of duty for the state and the nation. 


Lin Ruo, secretary of the provincial committee of the 
Chinese Communist Party, Wu Nansheng, chairman of 
the provincial committee of the Chinese People’s Polit- 
ical Consultative Conference and chairman of the Board 
of Directors of the Shantou University, and Dai 
Jingchen, president of the university, also praised Li 
Ka-shing’s patriotism and contribution to the university. 


Rong Yiren, vice chairman of the Standing Committee 
of the National People’s Congress, and several public 
figures from Hong Kong also attended today’s event. 


Minister Stresses Family Planning in Rural Areas 


HK1302021990 Beijing CHINA DAILY in English 
13 Feb 90 p 1 


{By Zhu Baoxia] 


[Text] Taian, Shandong—The central task of family 
planing this year is to slow the rapid population growth 
in rural counties. 


Peng Peiyun, minister of the State Family Planning 
Committee, told an annual national conference of family 
planning yesterday that while State employees and urban 
residents are allowed one child, rural families are also 
encouraged to limit offspring to one. 


Provincial family planning officials meeting in Shan- 
dong Province are to sum up—at the 7-day conference— 
last year’s experiences and to discuss more effective ways 
to curb the growth of population. 


In her speech opening the conference, Peng reaffirmed 
the one-child policy, but farmers in serious need may 
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apply to have a second child after an interval of several 
years. “But no one, under any condition, is allowed to 
have a third child,” she said. This policy applies te 
ethnic minorities as well, she said. 


Since the State started the national programme in the 
1970s, said Peng, the birth rate has dropped sharply, and 
so has the number of births per woman due to the joint 
efforts of the party and the peonle. A national sample 
survey in 1988 revealed that the number of planing 
families increased from 5! percent in 1980 to 58 percent 
in mid-1988; and the number of families with more than 
two children dropped 12 percent. Now the average 
number of children per married woman is two, as 
compared with un average of five per married woman 
before 1979. 


Compared with 1966, the number of women at repro- 
ductive age (15-49) last year increased by about two 
percent and women at their reproduction peak years 
(20-29) increased by seven percent; however, newborns 
last year increased by less than two percent, due to a 
nationwide family planning drive, conference members 
learned. 


Peng added, however, that rural areas remain a problem. 
The policy must be implemented there for the success of 
the programme nationwide. 


From 1980 to 1987, the average number of children to 
each rural female was more than two, which indicates 
must women delivered two babies, while the rest had 
more than two. 


Peng said the tendency to marry early, which increases 
the likelihood of more children, remains in many areas. 
Populations of minorities have been growing rapidly 
since the mid-60s, an important cause of poverty in these 
areas. Family planning should be pre*.oted in those 
areas to advance conditions there. 


China is “facing a challenging population problem 
during the 1990s,” she said. 


By the end of last year, China’s population reached 1.1 
billion. And the country has entered another birth peak 
period which will last throughout the next decade. 
Another problem is seen in the imbalance of family 
planning work across the country, as many provinces, 
autonomous regions and cities continue to ignore family 
planning policies. 


Though obvious progress has been achieved in these 
areas ii; recent years, the situation cannot be completely 
turned around quickly because of economic and cultural 
factors, said Peng. 


Official on Changes in Students Mental Outlook 


OW) 202130690 Beijing XINHUA Domestic Service 
in Chinese 1358 GMT 10 Feb 90 


[By reporter Huang Zhimin (7806 2535 2404) and 
apprentice reporter Wang Qibing (3769 0366 0393)] 
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[Text] Beijing, 10 Feb (XINHUA)}—Zhu Kaixuan, vice 
minister of the State Education Commission, briefed 
some deputies of the National People’s Congress [NPC] 
today on the present situation of higher education. The 
NPC deputies are conducting an inspection in Beijing. 
Zhu said during the briefing: In view of the problems 
shown during the turmoil and counterrevolutionary 
rebellion in late spring and early summer last year, the 
State Education Commission has, since the second half 
of last year, adopted various measures to educate 
teachers and students in keeping to a socialist orienta- 
tion in higher education and has improved ideological 
and political work among them. The education and the 
ideological and political work have begun to yield good 
results. 


Zhu Kaixuan said: After a period of study, education, 
and self- examination, most students have undergone 
delightful changes in their thinking and mental outlook. 
First, they have had a sober understanding of the truth 
and character of the disturbance and have changed their 
stand and feelings to varying degrees. Second, they have 
enhanced their understanding of China’s conditions, of 
the fact that the socialist road is the Chinese people’s 
only choice and of the great significance of stability and 
unity. Third, a political enthusiasm for studying 
Marxism has emerged among the students, and many 
students are applying for party membership. Fourth, 
school spirit and study style are turning for the better; 
the sense of organization and discipline has been 
enhanced; the students have begun to study hard again; 
and more and more students are engaged in extra- 
curricular activities in a healthy way. 


Zhu Kaixuan said: In order to further improve ideolog- 
ical and political education in institutions of higher 
learning, all colleges and universities should continue to 
educate the studenis in taking the socialist road and 
assuming a revolutionary outlook on life and on the 
world. They should integrate political education with the 
teaching of other college courses and make the “‘cultiva- 
tion of people”’ run through the entire course of school 
education. It is necessary to further strengthen the 
building of party organizations in colleges and universi- 
ties and strengthen party leadership over higher educa- 
tion. It is necessary to further promote educational 
reform and persist in integrating education with produc- 
tion work. 


Science & Technology 


Asia Company Receives Commercial Satellite 


HK 1302072390 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1206 GMT 12 Feb 90 


[Text] Hong Kong 12 Feb (ZHONGGUO XINWEN 
SHE) The Asia Satellite Company said that the first 
commercial satellite designed for Asian countries, Asia 
Satellite No. 1, was airlifted to China by a B747 char- 
tered plane at noon today 
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The “Asia Satellite,” which was manufactured by the 
Xiu Si [0128 2448] Aircraft Company, has been trans- 
ported to the launching site in Xichang, and is scheduled 
to be launched by China’s “Long March No. 3” rocket 
during the 13-20 April period this year. The satellite is 
the first foreign satellite launched by China’s rocket. 


The “Asia Satellite” will be mostly used for transmitting 
television signals in Asia, and partially used for domestic 
telephone service and digital communications. The sat- 
ellite has 24 transponders which can render service to a 
television channel and 1,200 telephone calls. The satel- 
lite’s wave-packet will extend from Japan to Singapore 
and to the Mediterranean. 


So far, the Asia Satellite Communication Limited Com- 
pany has received confirmed requests from Bangkok, 
Pakistan, Burma, Nepal, South Korea, Hong Kong, and 
Bangladesh to provide transmission service for them. 


The Asia Satellite Company is jointly run by the Cable 
and Wireless (Hong Kong) Limited, the China Interna- 
tional Trust and Investment Corporation (Group), and 
the Hutchison Telecommunications Limited. All three 
hold the same number of shares. 


Imports of Foreign Technology To Continue 
OW0902131490 Beijing XINHUA in English 
0847 GMT 9 Feb 90 


[Text] Beijing, February 9 (XINHUA) —China will con- 
tinue to import updated foreign technology in 1990, in a 
major move to beef up the technological progress of 
enterprises and boost the country’s national economy, a 
government official said here today. 


In an interview with XINHUA, Xie Yangan, an official 
from the State Planning Commission, cited major areas 
of foreign technology import for this year: 

—high-tech that will help establish a batch of scientific 
research centers in such sophisticated fields as high- 
energy physics, micro-electronics, computers, bio- 
engineering, space, oceanic engineering and new mate- 
rials; 

—new and key technology for energy, communications, 
posts and telecommunications, raw materials and agri- 
culture; 

—new techniques, materials and equipment that will 
help boost the quality of export products. 


According to Xie, top priority will be placed on the 
import of design and manufacturing-related technologies 
and the development of new techniques, products and 
facilities. 


He said that consumption of imported technology 
should be stepped up to promote the nationalization of 
products, especially fundamental components for elec- 
trical and machinery products and key technological 
facilities. 


In addition, more software technology will be imported 
in the coming years, he said. 
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Military 


State Council Appoints New Armed Police Chiefs 


OW 1302092390 Beijing XINHUA Domestic Service 
in Chinese 0817 GMT 13 Feb 90 


[Text] Beijing, 13 Feb (XINHUA) —The State Council 
and the Central Military Commission decided on | 
February 1990 that Zhou Yushu is appointed the com- 
mander, Xu Shouzeng [1776 1108 1073] the political 
commissar, Wang Wenli and Zuo Yinsheng [1563 0603 
3932] the deputy commanders, and Lu Shouyan and Xu 
Guibao [1776 2710 1405] the deputy political commis- 
sars of the Chinese People’s Armed Police Force, and 
that Li Lianxiu is dismissed as commander, Zhang Xiufu 
as political commissar, Fan Zhilun as deputy com- 
mander, and Zhang Haitian as deputy political com- 
missar of the Chinese People’s Armed Police Force. 


Jiang Zemin Stresses Party Leadership Over Army 


HK0902152690 Beijing JIEFANGJUN BAO in Chinese 
27 Jan 90 p 1 


{Report by Gao Aisu (7559 5337 5685): “When Meeting 
with Leading Comrades of Troops in Shanxi, Jiang 
Zemin Stresses Absolute Party Leadership Over the 
Army”] 


[Text] While making an inspection tour of Shanxi, CPC 
Central Committee General Secretary and Central Mil- 
itary Commission Chairman Jiang Zemin extended to 
officers and men of the ground force, Air Force, and 
Navy sincere greetings, which rapidly spread throughout 
the barracks. Maintaining guard for the people on the 
eve of the Lunar New Year's Day, many soldiers, gun in 
hand, remembered the eager exhortation by the general 
secretary: Always be loyal to the party, socialism, the 
motherland, and the people; be determined to become 
the pillar of the dictatorship of the proletariat and the 
great wall of steel guarding the socialist motherland. 


Comrade Jiang Zemin was making an inspection tour of 
Shanxi during the perioa 18-24 January. As soon as he 
alighted from the plane, he went to a certain Army unit 
stationed in Datong and had an interview with leading 
cadres of local ground forces, Air Force, Navy, and 
Armed Police. Before he left for Beijing, he once again 
granted an interview to leaders of local Army and 
veteran comrades who retired from service. He extended 
advance Spring Festival greetings to officers and men of 
the ground force, Air Force, Navy, and armed police 
stationed in Shanxi, wishing them, and those old com- 
rades who did immortal deeds for the founding of the 
Republic in particular, a happy New Year. 


Whenever he visited an Army unit, Comrade Jiang 
Zemin told officers and men of the glorious tradition of 
the People’s Army. He said: Our country and our people 
are affectionate toward the People’s Liberation Army 
(PLA). Through the struggle to check the turmoil and 
quell the counterrevolutionary rebellion, people all the 
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more realized the importance of the Army. “The PLA as 
the pillar of the dictatorship of the proletariat and the 
great wall of steel is really important to us!” 


Comrade Jiang Zemin emphasized that it is necessary to 
strengthen absolute party leadership over the Army. He 
said that under the absolute party leadership, our Army 
has always observed the three main rules of discipline 
and the eight points for attention and obeyed orders. 
There have been party-member officers since the 
Northern Expedition. During the Agrarian Revolu- 
tionary War, the war of resistance against Japan, China’s 
war of liberation, the war to resist U.S. aggression and 
aid Korea, and the war of self-defense against Vietnam, 
the reason why our Army was able to fight countless 
battles and stand all tests was that it was placed under 
the absolute leadership of the party. It is necessary for 
the Army to carry forward this fine tradition. He called 
on officers and men never to forget the absolute party 
leadership over the Army, improve ideological and polit- 
ical work, strengthen the Army politically, and preserve 
the purity of the Army as we protect our eyes. 


At the Army unit to which “Guardian of the Republic” Liu 
Guogeng belonged before his death, Comrade Jiang Zemin 
wrote the following words of encouragement: “Learn from 
Comrade Lie Guogeng and always be loyal to the party, 
socialism, the motherland, and the people.” After making 
an exposition of the current situation at home and abroad, 
he pointed out: “We must have political stability and 
unity. Stability is vital to our country. We cannot push the 
national economy forward with one heart and one mind 
until we have a stable environment.” He called on officers 
and men to support local governments in the latter’s efforts 
to achieve social stability and promote economic develop- 
ment while strengthening the Army ideologically and orga- 
nizationally. 


Comrade Jiang Zemin also pleaded with leading military 
cadres to apply themselves to theoretical studies. He 
pointed out that our party, our country and our Army do 
have their own theory, namely, Mao Zedong Thought. 
The “one country, two systems,” reform, and opening 
put forward by Comrade Xiaoping since the Third 
Session of the 1ith CPC Central Committee is the 
development of Mao Zedong Thought. We must have 
our own theory by which to build socialism with Chinese 
characteristics. 


“If the Army and the people are united as one, who in the 
world can match them?” Citing Chairman Mao’s words, 
Comrade Jiang Zemin once again stressed the impor- 
tance of unity between the Army and the people. He 
called on cadres and soldiers to carry out activities giving 
wide publicity to the necessity of supporting the govern- 
ment and cherishing the people during the Spring Fes- 
tival period. He wished officers and men to make new 
achievements in defending and building the motherland. 
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PLA Stresses Socialist Conviction, Fducation 


OW1102121290 Beijing XINHUA Domestic Service 
in Chinese 2248 GMT 10 Feb 90 


[Text] Beiing, 11 Feb (XINHUA)—Education on 
upholding the four cardinal principles, focusing on 
strengthening socialist conviction, has been launched by 
all units of the People’s Liberation Army [PLA]. 


This educational activity is being carried out in line with 
the spirit of the General Political Department's circular 
issued on 27 December 1989. The “circular” points out: 
The most important task of the entire Army’s political 
work in 1990 is ensuring penetrating education on 
upholding the four cardinal principles and eliminating the 
influence of bourgeois liberalization. At the core of the 
four cardinal principles is adherence to the socialist road 
and upholding the Communist Party’s leadership. To 
waver in the socialist road is a glaring manifestation of 
antagonisrn between the four cardinal principles and bour- 
geois liberalization. The international hostile forces have 
exploited temporary difficulties encountered by the 
socialist countnes and the opportunity of their reforms to 
step up peddling of the strategy of “peaceful evolution.” In 
particular, we should not underestimate the impact and 
influence on the people’s thinking caused by the rapid 
changes in the political situation in a number of East 
European countries. Success or failure of socialism has 
become a question of universal concern. The negative 
influence of the ideological trend of bourgeois !:beraliza- 
tion inside the country, which tried its utmost to attack 
and vilify socialism, is far from being eliminated. Although 
all PLA units have in recent years paid attention to and 
achieved certain fruitful results in conducting the educa- 
tion on adhering to the socialist road, some comrades are 
still quite confused on such questions as the superiority 
and future of the socialist system. Therefore, to strengthen 
socialist conviction has become a pressing issue in inten- 
sifying the political construction of PLA units, opposing 
“peaceful evolution,” and ensuring that PLA units remain 
politically competent at any time. Party committees and 
political organs at all levels should deepen education on 
the four cardinal principles, focusing on strengthening 
socialist conviction. 


In carrying Out the education, all PLA units should stress 
the integration of reality and instill the basic principles 
into officers and men, in order to help them distinguish 
between right and wrong on the fundamental questions 
and unify thinking. On the basis of the principles of 
scientific socialism and the basic theory of building 
socialism with Chenese characteristics, the education 
should be aimed at untying ideological knots among 
officers and men, guiding them to study and understand 
the rudiments of scientific socialism, and clarify the 
basic features of the socialist system and its fundamental 
differences with the capitalist system. It is necessary to 
begin the education with an understanding of the basic 
national condition in order to enable officers and men to 
clearly understand that only socialism can save arid 
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develop China. In order to recognize the immense supe- 
riority of socialism, it is necessary to carry out the 
education in the light of practical experience in China’s 
socialist construction over four decades, especially the 
past decade of reform and opening to the outside world. 
In order to help officers and men familiarize themselves 
with the brief history of social development, it is neces- 
sary to recognize the inevitability of socialism substi- 
tuting for capitalism, as well as the bright future of 
socialism in light of the general trend in the social 
development of mankind. It is necessary to clearly define 
the historical responsibilities, heighten the revolutionary 
spirit, and perform meritorious service in safeguarding 
and building socialism. 


The General Political Department has urged party com- 
mittees and political organs at all levels to conscien- 
tiously strengthen organizational leadership over the 
education and strive to make it more effective. It is 
necessary to persist in carrying out education by positive 
examples and concentrate efforts on enhancing basic 
awareness and ability to recognize problems. It is neces- 
sary to realistically analyze and address probiems, 
avoiding onesidedness and oversimplification. Efforts 
should be made to integrate the strengthening of socialist 
conviction with a firm belief in the CPC's leadership in 
order to enable all officers and men to understand and 
recognize the party's great contributions, understanding 
a basic truth—that is, in adhering to the socialist system 
we must uphold the party's leadership. It is necessary to 
seriously conduct investigation and study, and clearly 
define the focal points of education. Efforts should be 
made to prepare good teaching materials and train 
backbone instructors. 


According to reports, all major units of the PLA have 
actively prepared for this educational activity over the 
past month or more. Many units have coordinated and 
organized forces from top to bottom in carrying out 
in-depth investigations on the ideological conditions of 
the units and, in light of their ideological reality, set the 
targets %f education, edited teaching materials, and 
trained backbone instructors. The work has already been 
launched at selected units. 


Economic & Agricultural 


Special Economic Zones Report Rapid Growth 


OW 1002005390 Beijing XINHUA in English 
1027 GMT 9 Feb 90 


[Text] Shenzhen, February 9 (XINHUA) —The total 
industrial output value of China’s five special economic 
zones reached nearly 30 billion yuan (about 6.38 billion 
U.S. dollars) last year, 3.4 times over the figure for 1986. 


The five special economic zones—Shenzhen, Zhuhai, 
Shantou, Hainan and Xiamen—enjoy the most rapid 
economic development in China. 
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According to statistics, these zones had approved over 
5,700 foreign-funded projects by the end of last year; the 
contracted volume of foreign investment was 9.4 billion 
U.S. dollars. The zones had made use of 4.1 billion U.S. 
dollars of foreign investment by the end of last year, one 
fourth of the total volume of foreign investment « ‘hich 
has been used in China so far. 


Last year, the zones total volume of exports was 3.85 
billion U.S. dollars-worth. 


In the past few years, the zones have also enhanced 
economic co-operation with other parts of China, greatly 
boosting exports from these regions. 


The revenue of the zones also increased. The total 
revenue of Shenzhen, Zhuhai, Shantou and Xiamen was 
estimated to be 3.45 billion yuan (about 734 million U.S. 
dollars) last year. 


In the past, the zones were haunted by a serious shortage 
of foreign exchange. But, with the ever-expanding 
exports in recent years, the zones have achieved a 
balance of foreign exchange revenue and expenditure, 
and even enjoyed a slight surplus. 


Commentator Discusses Special Economic Zones 


HK 1202065390 Beijing JINGJI RIBAO in Chinese 
25 Dec 89 p 1 


{“Commentator’s Article: Special Economic Zones 
Should Still Be “Special” 


[Text] Running the special economic zones [SEZ’s] is a 
Strategic measure adopted by our country in opening up 
to the outside world, a measure having tremendous 
impact. As with anything newly born, there has been a 
development process of constant exploration and 
gradual perfection over the past decade. People have also 
undergone a process of gaining an increasingly deeper 
understanding. Now, the SEZ’s have again become a 
topic of great concern to people. Most o; the discussions 
are about whether or not the policies toward the SEZ’s 
will be changed, and how the SEZ’s will develop in the 
period of improving the economic environment and 
rectifying the economic order. 


The most forceful answer to the first question is the 
development and practice of the SEZ’s in recent years. 
Since 1986, when the Shenzhen, Zhuhai, Shantou, and 
Xiamen SEZ’s shifted the focus of economic work from 
the initial stage of setting up the framework and laying 
the foundation to one of grasping production, raising 
standards, improving efficiency, and developing export- 
oriented economy, rapid progress has been made and 
remarkable successes have been scored. Their industrial 
production, which has been increasing substantially, is 
expected to grow 2.4 times in four years, and an indus- 
trial basis, with electronics, textiles, light industry, 
buiiding materials, foodstuffs, and machinery as the 
pillars, has taken shape. The foreign investment they 
have absorbed in the past four years is double the total 
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absorbed in the previous six years, and the grand total of 
foreign investment they have absorbed accounts for a 
quarter of the nation’s total. Foreign trade, which has 
grown faster than the rate of industrial development, is 
expected to grow by 2.9 times in four years, and the 
proportion of self-manufactured products has markedly 
increased. The framework of an export-oriented 
economy, with the development of industry, introduc- 
tion of foreign capital, and export of products as the 
main contents, has initially taken shape, and there are 
good prospects for development. The rapid growth of the 
SEZ’s has not only rapidly changed the poverty and 
backwardness of the localities but has also actively 
served the construction of the interior in various fields, 
such as passing on international economic and techno- 
logical iaformation, expanding exporting and importing 
projects, and training economic and trade personnel, and 
have served as a bridge in linking the interior and the 
international market. Some defects have emerged in the 
course of their development, and ne’ y problems that call 
for solutions still crop up, but practice has proven that 
the policy decision to run SEZ’s is entirely correct and 
that, as an experiment in opening to the outside world, 
the SEZ’s have been crowned with success. 


The “Decision of the CPC Central Committee on Fur- 
ther Improving the Economic Environment and Recti- 
fying the Economic Order and Deepening the Reform,” 
which was passed by the Fifth Plenary Session of the 
13th CPC Central Committee on the basis of summing 
up successful experience in practice, explicitly pointed 
out: “Futher efforts should be made to run the SEZ’s 
well and tring into full play their role as a window and a 
base in opening to the outside world”; “the basic policies 
and measures toward the SEZ’s remain unchanged and 
will be gradually improved in the course of practice.” 


It should be stressed that “the basic policies and mea- 
sures toward the SEZ’s remain unchanged” means that 
the special zones should still be “special,” continuously 
practice special policies, and give scope to their special 
functions in opening to the outside world. “Will be 
gradually improved” means that it 1s necessary, on the 
basis of summing up experience, to rationally work out 
various policies and measures and to appropriately read- 
just some specific measures that tend to come into 
frict.on with the overall interest of the state, and that the 
state will adopt policies to further support what is 
conducive to the development of export-oriented 
economy. 


As to the second question, namely, how the SEZ’s will 
develop in the period of economic rectification, it is 
necessary to study conscientiously and plan meticu- 
lously. It should be fully understood that economic 
rectification and in-depth reform are likewise a vigorous 
policy for the SEZ’s to develop an export-oriented 
economy. The high growth for several years in a row has 
also resulted in somie inharmonious and unstable factors 
in the economy of the SEZ’s. For example, the develop- 
ment of infrastructural facilities cannot cope with the 
growth of the processing industry; the industrial internal 
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structure is not rational enough and its technological 
level is still low; the consumption funds have increased 
too rapidly; and macroeconomi: management is not 
effective enough. All these should be readjusted and 
strengthened. In this sense, economic rectification gives 
the SEZ’s an important opportunity to develop an 
export-oriented economy and advance still further 
toward the international market. The SEZ’s should 
attain development in the course of consolidation, 
improvement, and enhancement. At present, special 
attention should be paid to the following aspects: 


1. It 1s necessary to optimize the industrial structure, 
improve the economic results, and increase our compet- 
itiveness on the international market. The economic 
development of the SEZ’s should be conscientiously 
shifted to the path of improving efficiency. Further 
efforts should be made to improve the investment envi- 
rorment, especially the “tangible environment,” in 
order to create favorable conditions for foreign-funded 
enterprises that are being commissioned or built in their 
production and construction, and to provide a demon- 
Stration to attract more foreign investment. In line with 
the requirements of the industrial policy, we should 
Strive to 200p..ate with multi-national or strong major 
companies to run some large and technologically 
advanced key projects and thus improve the industrial 
structure of the special zones. A key link in developing 
the export-oriented economy is to open up the interna- 
tional market and increase foreign exchange earning 
through export. We should utilize the favorable condi- 
tions in the special zones to vigorously develop the 
processing trade with “two ends outside” and further 
raise the export proportion of self-manufactured prod- 
ucts. Continued efforts should be made to expand the 
export of labor- and technology-intensive products, and 
even new technological and high-technological products, 
and r2ise the added export value. With the international 
market constantly tending to be saturated and constantly 
setting new demands, we must be good at acquiring 
information, developing new products, entering the 
market, and extending our shares of the market. We 
should be farsighted and boldly establish international 
sales networks and explore methods for international- 
izing Operations. 


2. It is necessary to deepen the reform, establish a 
macro-economic regulatory and control mechanism, and 
improve the enterprise operational mechanism. The 
economy of the SEZ’s is a component part of the 
country’s socialist planned commodity economy. How- 
ever, because they are chiefly oriented to the interna- 
tional market, market regulation should play a bigger 
and fuller role. It is under these conditions that should 
we establish a macroeconomic regulatory and control 
mechanism and improve the enterprise operational 
mechanism so that the economy can be lively without 
being chaotic, and controlled without being rigid. 
Through in-depth reform we should institutionalize and 
codify the economic activities of the SEZ’s as soon as 
possible and change the backward situation in our man- 
agerial level. While increasing the vitality of enterprises, 
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we should strengthen the enterprise self-restrictive mech- 
anism and strengthen the supervisory role of banking, 
taxation, industrial and commercial administration, and 
auditing departments. In enterprise management, the 
SEZ’s should not only be first-rate in the country but 
they should also emulate internationa! standards. Only 
in this way can such economic cells be full of vitality and 
form the strong economic organism of special zones. 

3. It 1s necessary to forge closer links with the economy in 
the interior. To improve their economic structure, raise 
their technological level, and advance the export- 
oriented economy to a new level, the special zones 
should closely rely on the scientific and technological 
forces and industrial bases in the interior and develop 
comprehensive capabilities to open to the outside world. 
Moreover, the special zones should take service to the 
country as an important guiding principle of work, give 
scope to their role as a window and a base, constantly 
transmit international economic information to the inte- 
nior, shift technology and capital, disseminate the “effect 
of opening up,” and stimulate the growth of the interior. 
Effective methods should be adopted to raise the cur- 
rently initial, spontaneous, and lax link into one of 
interrelated industries and coordinated production with 
overall planning, organization, and coordination, closely 
integrating scientific research, development, production, 
and exports. In this way, our specia' zones will be much 
more adept and will be able to penetrate international 
competition and exchanges. 


Being in the forward position of opening to the outside 
world and engaging in frequent economic and trade 
activities, the SEZ’s should step up ideological and 
political education in upholding the four cardinal prin- 
ciples and loving the socialist motherland among the 
vast numbers of cadres and people, oppose bourgeois 
liberalization, consciously boycott corrosion by decadent 
capitalist ideas, vigorously strengthen the building of 
socialist spiritual civilization, and uphold the correct 
orientation of opening up. This is an important political 
guarantee of safeguarding social stability in the special 
zones and promoting economic growth. 


We can be sure that, after nearly 10 years of develop- 
ment, the SEZ’s will certainly be able to bring into full 
play their role as a window and a base during the period 
of economic rectification and make new contributions to 
solving the temporary difficulties in China’s economic 
development. 


Economic Progress Centinues in Minority Areas 
OW'1102231690 Beijing XINHUA in English 
0829 GMT 11 Feb 90 


[Text] Beijing, February 11 (XINHUA) —The total 
industrial and agricultural output value of the country’s 
eight provinces and autonomous regions which have 
large ethnic minority communities reached 208.7 billion 
yuan in 1989, 7.6 percent more than that of 1988. 


The eight province and regions are Inner Mongolia 
Autonomous Region, Xinjiang Uygur Autonomous 
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Region, Ningxia Hui Autonomous Region, Guangxi 
Zhuang Autonomous Region, Tibet Autonomous 
Region, Yunnan, Guizhou and Qinghai Provinces. 


The paper said that the total industrial output value 
reached 129.4 billion yuan and the total agricultural 
output value reached 79.2 billion yuan, respectively 9.3 
percent and 4.2 more over 1988. 


The living standard of local people had also shown 
improvement with the per capita income of farmers 
increased Sy six to ten percent as compared with the 
previous ) car. 


Management of Foreign Currency, Debt Improved 
HK 1302021390 Beijing CHINA DAILY in English 
13 Feb 90 p 2 


[By Wang Xiangwei] 


[Text] China continues to strengthen and improve the 
centralized management of its foreign currency and 
foreign debts this year, said a top Chinese financial 
official yesterday in Beijing. 


Tang Gengyao, director of the State Administration of 
Exchange Control, said that the administration will 
Strive to expand the country’s foreign currency earnings 
and at the same time appropriately reduce the hard 
currency imports. 


He called for more efforts to develop and improve the 
foreign exchange dealing centres in order to better suit 
the needs of the foreign investors in China. 


Tang made these remarks in a national conference of the 
administration’s bureau chiefs, which lasts until Friday. 


Li Guixian, State Councillor and governor of the Peo- 
ple’s Bank of China to which the administration is 
affiliated, was also present at the meeting yesterday. 


Li said that administration did a commendable job last 
year of ensuring the steady increase in the country’s 
foreign currency income and making effective control 
over the foreign currency expenditure. 


Last year, the foreign currency income was $2.178 bil- 
lion more than the expenditure. 


Li also said that the country fared better in serviing its 
foreign debts with the debt service ratio far below the 
internaiional standard. 


Tang, in his keynote speech, said that his administration 
will continue to strengthen the management of bor- 
rowing, utilization, and repayment of foreign debts. 


He called on the local bureaux to make a constant 
check-up on the efficiency of foreign loan utilization and 
work out detailed plans for interest payments. 


He said the foreign debt structure has become more 
rationai with the medium- and long-term debts making 
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up 89.1 percent of the total and the short-term debts 
accounting for 10.9 percent by the end of last November. 


Tang also called for further efforts to develop and 
improve the foreign currency dealing centres, numbered 
about 90 across the country, mostly along the coastal 
areas. 


He asked the local bureaux to give top priority to helping 
foreign-funded enterprises to purchase foreign curren- 
cies in the dealing centres either to remit overseas their 
profits or to buy raw materials for production. 


“Further efforts to should be made to encourage the 
absorption of direct foreign investment which is in 
accordance with the State industrial policies and try to 
help the foreign-funded enterprises balance their foreign 
currency payment,” Tang said. 


Last year, $8.566 billion worth of business was trans- 
acted in the foreign exchange dealing centres across the 
country, up 36.8 percent over the year before. 


Of the total, the foreign-funded enterprises traded 
$1.572 billion in the 4ealing centres last year, which 
greatly helped those enterprises balance their foreign 
currency payments. 


All Foreign Debts Repaid With Interest in 1989 


OW 1202140190 Seijing XINHUA in English 
1325 GMT 12 Feb 90 


[Text] Beijing, February 12 (XINHUA)}—China has 
repaid, on time, all of its foreign debts, including 
interest, that came due last year, a senior official said 
today. 


The state has succeeded in bringing under control the 
over-heated growth in the borrowing of foreign funds in 
1989, Tang Gengyao, director of the State Administra- 
tion of Exchange Control, told a national conference. 


“The situation is satisfactory with respect to repayment 
of foreign debt and interest,” Tang said. 


Last year China witnessed a sound growth in foreign 
exchange income, he said. Income outstriped expendi- 
ture by 2.178 billion U.S. dollars. 


Although foreign exchange earnings from tourism suf- 
fered a decrease last year, overseas construction projects, 
shipping, posts and telecommunications, and insurance 
enjoyed an increase, while the state also tightened 
restrictions On imports. 


The administration has strengthened control over for- 
eign business loans in line with the state plan since early 
last year and managed to improve the structure of the 
duration of its foreign debt, Tang said. 


The latest statistics show that by the end of last 
November mid- and long-term debt made up 89.1 per- 
cent of China's total foreign debt, while the short-term 
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debt accounted for only 10.9 percent, much lower than 
the warning level on the world market. 


Tang said China will continue to tighten control over 
borrowing, using and repaying foreign funds this year. 


Short-term loans should not be taken out for long-term 
use, he said. 


Furthermore, the government will promote proper use of 
foreign debt and encourage investment in appropriate 
industries, the director said. 


A system of risk management will be introduced and 
readjustment of foreign debi structure with respect to 
duration and kinds of currencies will be made, he added. 


Special Treatment Continues for Foreign Investors 


HK 1202063690 Hong Kong WEN WEI PO in Chinese 
12 Feb 9 pl 


[Text] Beijing, 11 Feb—Niu Licheng, deputy director of 
the State Administration of Taxation, several days ago 
said that this year the state does not plan to open new 
categories of taxes for enterprises with “three sources of 
capital.” 


Niu Licheng said that China, which has persisted in the 
open door policy, will continue to give preferential 
treatment in terms of taxation to foreign businessmen 
coming to China for investment, and that is the practice 
of the principle of “less burden of taxes.” 


Niu Licheng disclosed that last year China collected 3.59 
billion yuan of taxes from units with foreign investment, 
an increase of 33.9 percent over the previous year. 


Niu Licheng stressed that the rapid increase in taxes 
collected does not mean that the state has changed its 
taxation policy on foreign investment and foreign busi- 
ness operations in China. 


Explaining the big increase in revenue collected from 
businesses with foreign investment, Niu Licheng said the 
main reason was that the preferential treatment of 
waiving or reducing taxes for enterprises with three 
sources of capital established in the past few years has 
met the deadline, and another reason was that taxation 
departments have strengthened management of collec- 
tion of taxes. He disclosed that at present the situation of 
evasion of taxes by some enterprises with three sources 
of capital in China is serious, and that taxation depart- 
ments are studying the methods and usual rules adopted 
by the international community for blocking this loop- 
hole. 


Finance Chiefs Stress Economic Efficiency 


OW 1202032390 Beijing XINHUA Domestic Service 
in Chinese ‘417 GMT 6 Feb 90 


[By reporter Wu Jincai (0702 6930 2088)] 
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[Text] Beijing, 6 Feb (XINHUA)}—Heads of the finance 
departments of some ministries, commissions, and cor- 
porations under the State Council today strongly urged 
the whole society to regard the enhancement of eco- 
nomic efficiency as a task of top priority. 


Al a discussion meeting on economic efficiency held by 
the Ministry of Finance today, all the heads of finance 
departments of the State Planning Commission, the 
Ministry of Machine-Building and Electronics Industry, 
the Ministry of Foreign Economic Relations and Trade, 
the Ministry of Commerce, the State Science and Tech- 
nology Commission, the People’s Bank of China, the 
Ministry of Metallurgical Industry, the Nonferrous 
Metal Corporation, and the Petroleum and Natural Gas 
Corporation cited the situation in their departments as 
an example to emphasize the urgency of enhancing 
economic efficiency. Wang Jiye, director of the Eco- 
nomic Research Institute under the State Planning Com- 
missicn, said: The problem of efficiency is part of the 
economic difficulties we face today, and the key to 
improving the economic environment and rectifying the 
economic order lies in improving economic efficiency. 
We must conscientiously shift the stress of economic 
development from growth rate to efficiency. Li Fuchen, 
deputy director of the Comprehensive Department of 
Finance and Banking of the State Planning Commission, 
said: In the past we formulated some norms for 
appraising economic efficiency, but none of them was 
complete. Now we must establish a complete system for 
supervising and inspecting economic work in order to 
achieve practical results. 


The finance department heads pointed out: We have 
always attached importance to economic efficiency. In 
the 1950's we called for “achieving greater, faster, better, 
and more economical results” and thus stressed both 
speed and efficiency. However, at that time, we also put 
forward some impractical strategic slogans which 
obstructed efficiency. Today, enhancing economic effi- 
ciency is the party's policy and the prerequisite for 
attaining the objective of quadrupling the gross value of 
our industrial and agricultural production, but there are 
some deviations in implementing the policy. In addition, 
lack of clarity with respect to how the industrial structure 
should be readjusted also makes it difficult for us to 
solve the problem of efficiency. 


It was pointed out that in order to improve efficiency, 
financial work in the fields of production, commodity 
circulation, and construction must be done properly by 
qualified personnel and experts, and all receipts and 
payments must be shown accurately. In their view, 
efficiency is achieved by man and appraised by man. For 
this reason, it is necessary to raise people's awareness of 
the need to stress efficiency. 


“Economic efficiency” must be accurately defined. The 
finance department heads pointed out: At present, it is 
necessary to promptly set some scientific standards 
which will reflect both micro-economic as well as macro- 
economic effi ency, and epply them among enterprises 
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and the various departments. Li Changlin, director of 
the finance departmert of the Petroleum and Natural 
Gas Corporation, pointed out that some trades and 
professions seem to have incurred fina, cial losses them- 
selves but have helped increase social wealth, and that 
such merits must be taken into account. Liv Shanzai, 
director of the finance department of the \..nistry of 
Foreign Economic Relations and Trade, shared his view. 


State Council Approves Production Commission 
HK 1302032190 Hong Kong WEN WEI PO in Chinese 
13 Feb 90 p 2 


[“Special Dispatch” by Yao Hsin-Pao (1202 2946 0202): 
“China Sets Up Production Commission with Ye Qing 
as Its Vice Minister”’] 


{Text} Being, 12 Feb—A government organ '20wn as 
the production commission, which is in charge of nation- 
wide producton coordination and management, has 
been formally set up a few days ago after gaining 
approval from the State Council. 


The big and medium-size state-i un enierprises have been 
playing a key role in the national economy, but the 
relevant supply of means of production, and production 
coordination had been under the charge of the former 
State Economic Commission. Since the commission was 
disbanded, its responsibility has been shifted to the State 
Planning Commission. Central and local officials believe 
that the merger [as published] has caused a lot of 
inconveniences to organizing and coordinating produc- 
tion. 


It is reported that Ye Qing, vice minister of the State 
Planning Commission, was appointed vice minister of 
the Production Commission, and other members include 
17 responsible members from the State Commission for 
Restructuring Economy, Ministry of Finance, and other 
ministries. 


Officials Address Enterprise Technology Meeting 


Zou Stresses Self-Reliance 


0W0902173490 Beijing XINHUA in English 
1554 GMT 9 Feb 90 


[Text] Beijing, February 9 (XINHUA)}—China should 
mainly rely on its own efforts to continue technological 
advance while actively expanding international co- 
operation in this regard, a senior government official 
said here today. 


Zou Jiahua, state councillor and minister in charge of the 
State Planning Commission, said: “China is a large 
country and we can not buy a modernization. We must 
rely on our own efforts to build up a modernized 
country.” 


While persisting in the principle of self-reliance, he said, 
China will take bold steps in expanding interntional 
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co-operation and continue importing advanced tech- 
nology and absorbing foreign funds. 


He said it is necessary for China to combine technology 
with economy in the course of development. 


As io the target of technological advance, he said, the 
main goal is to raise social and economic results. 


He suggested that in making plans, priority should be 
given to the conservation of energy and raw materials 
while developing new products and improving product 
quality. 


Zou Urges Progress 
HK 1002090490 Beijing CHINA DAILY in English 
10 Feb 90 pl 


[By staff reporter Li Hong] 


[Excerpt] A senior government official called yesterday 
for more enthusiasm and sounder decisions from man- 
agers of large and mid-sized enterprises to ease the 
country’s economic difficulties. 


“A country’s political stability should be based on its 
economic prosperity, which can be ensured only by 
continuous progress in technology,” Zou Jiahua, a state 
councillor and the newly-appointed minister of the State 
Planning Commission, told the sixth National Confer- 
ence on Enterprises’ Technology Advances. 


Zou said that the natior. wide retrenchment aided the 
economy last year. 


Capital investment in 1989 was cut 50 billion yuan 
($10.6 billion) from 1988 figures. This helped cool the 
over-heated economy. Inflation anc price increases were 
controlled to some degree, he said. 


But many problems “still remain”, which are further 
compounded by the recent slump in sales—~**a headache 
for the country’s economists,” he noted. 


Zou pointed out five problems to meeting participants, 
mainly provincial economic planners, officials of minis- 
tries in charge of the economy and representatives of 
some of the country’s outsta7iding enterprises. 


They are: Unplanned build-up and unbalanced develop- 
ment of infrastructure and the processing industry; too 
many backward products and too few new ones, high 
consumption of energy and materials; outdated tech- 
nology and wornout apparatus; low efficiency and pro- 
ductivity. 


Due to these domestic problems and “tangible” foreign 
economic pressures, the last decade of the 20th century 
will be carefully planned. [passage omitted] 
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Sheng Shuren Addresses Meeting 


OW 1302013890 Beijing Television Service in Mandarir 
1400 GMT 10 Feb 90 


[Announcer-read report from the “Night News” pro- 
gram) 


[Text] [Video shows a crowded conference hall with two 
closeup shots of Zou Jiahua attentively listening to 
speeches and taking notes. A horizontal red scroll cloth 
sign reading “The Sixth National Work Meeting on 
Technical Advance of Enterprises” is hung on the wall 
above the conference hall, while the following caption is 
shown across the screen at the beginning of the report: A 
National Meeting on Enterprises’ Technical Advance in 
Beijing.] The State Planning Commission held a national 
meeting on the technical advance of enterprises on 9 
February to sum up the experience acquired by enter- 
prises in their technical advance over the past few years 
and to study the key tasks and measures for enterprises 
to achieve further technical advance. Bo Yibo, vice 
chairman of the Central Advisory Commission, and Zou 
Jiahsa, state councillor, attended today’s [as heard] 
meeting. 


Sheng Shuren, vice minister of the State Planning Com- 
mission, said: Our country nas taken advantage of tech- 
nical resources both at home and abroad to promote 


technical advance among enterprises, preliminarily 
bring about a change in their technical level, increase our 
economic strength, and generally upgrade the production 
technique of every industry since the implementation of 
the Sixth Five-Year Plan. At present, our country is 
2lready in a position to provide relatively high standard 
package production facilities for national economic 
development. A number of electrical home appliances 
have come close to or have reached the international 
level of advanced countries. Touching on the objectives 
for enterprises’ advance in the Nineties, Sheng Shuren 
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said: The first objectives are energy conservatica and the 
reduction of consumption. Next are developing product 
range, increasing quantity, improving quality, and 
boosting exports ‘n rarticular, attention must be paid to 
the role of electronic technology in transforming tradi- 
tional industries. He pointed out: To concentrate is 
efforts on certain major sectors of industries, ihe State 
Planning Commussion has decided on a preliminary 
basis to selcci 300 large and medium-sized key enter- 
prises as beneficiznes of preferential policy and treat- 
ment to furhter upgrade their technology during the 
period of the Eighth Five-Yar Plan. 


Sheng on Achievements 


OW0802155390 Beijing Domestic Service in Mandarin 
2230 GMT 7 Fet 90 


[From the “News and Press Review” program] 


[Excerpts] Speaking at the sixth national meeting on 
technological progress among enterprises yesterday, 
Sheng Shuren, vice minister of the State Planning Com- 
mission, noted that in recent years about 60 percent of 
the newly added industrial output value in most of 
China's provinces and cities was achieved by relying on 
technical transformation. In the past 10 years, China 
allocated 463.3 billion yuan for the technical transfor- 
mation of industrial enterprises, or 2.6 fold of the 
amount in the first 30 years of the founding of New 
China. While promoting the technical transformation of 
enterpnses through self-reliance, China also attached 
importance to importing technology and equipment 
from foreign countries. In the past 10 years China used 
more than U.S.$27 billion to import 17,063 items. 
[passage omitted] 


Bo Yibo, Zou Jiahua, and leadi..z comrades of relevant 
departments and commissions attcoded yesterday's 
meeting 
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East Region 


Chen Guangyi Addresses Fujian Overseas Affairs 


OW 1202011490 Fuzhou FUJIAN RIBAO in Chinese 
19 Jan 90 pp 1, 3 


[Excerpts] A provincial conference on Overseas Chinese 
affairs sponsored by the provincial party committee and 
the provincial government came to a successful close 
yesterday after four days in session. [passage omitted] 


Provincial leaders Cheng Xu, Zhang Kehui, Wen Fus- 
han, Guo Ruiren, Wen Xiushan, Huang Changxi, You 
Dexin, and Xu Jimei, as well as Zhuang Yanlin, Gao 
Dengbang, and Wang Hanjie, attended the closing ses- 
sion of the conference. [passage omitted] 


Chen Guangyi, secretary of the provincial party com- 
m°ttee, delivered a speech at the opening session of the 
conference. Governor Wang Zhaoguo also made a 
written report at the conference. Leading comrades who 
made a special tmp to the province to guide and address 
the conference were Zhuang Yanlin, vice president of the 
All-China Federatior of Returned Overseas Chinese; 
Gao Dengbang, vice chairman of the Overseas Chinese 
Affairs Committee of the National People’s Congress; 
and Li Xinghao, deputy director of the Overseas Chinese 
Affairs Office of the State Council. [passage omitted] 


In his speech at the conference, Chen Guangyi discussed 
three issues: 


1. It Is Necessary to Clesrty Understand the Status and 
Role of the Work of Handling Overseas Chinese Affairs 
in Fujian’s Overs): Situation 


Comrade Chen Guangyi pointed out: The tremendous 
achievements made in socialist construction in Fujian 
are inseparable from the warm concern and support of 
the large numbers of Overseas Chinese and Hong Kong 
and Macao compatriots. [passage omitted] In the new 
historic period, party committees and governments at 
various levels and the large number of personnel han- 
dling Overseas Chinese affairs must have a clear under- 
standing of the situation and of the importance and 
urgency of the work of handling Overseas Chinese 
affairs. Overseas Chinese of Fujian origin are scattered 
all over the world, and this is an important favorable 
condition for our province in carrying out reform and 
construction and opening to the outside world. [passage 
omitted] Overseas Chinese have wide connections with 
local communities of the countries where they reside. We 
must effectively perform our work among Overseas 
Chinese; this is of great significance in promoting the 
development of economic, cultural, scientific, and tech- 
nologica’ «exchanges with foreign countries as well as our 
friendship with their peoples. [passage omitted] It should 
also be noted that since Overseas Chinese keep close 
contact with the mainland and Taiwan, they are an 
important intermediary in strengthening the relations 
between the twe sides of the Taiwan Strait. Doing a good 
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job in handling Overseas Chinese affairs can serve eco- 
nomic construc” >on and promote the reunification of the 
motherland. 


2. The Task in Handling Overseas Chipese Affairs Is 
Te Focus on Serving Overseas Chinese, the Policy of 
Opening to the Outside World, and Economic 
Construction 


Comrade Chen Guangyi said: In doing the vork of 
handling Overseas Chinese affairs, we should be mindful 
of the situation abroad but base ourselves on the condi- 
tions in the country. Proceceeding from Fuyian’s reality, 
we should do our work well in the fc'lowing aspects: 

|) It is necessary to stabilize our policies and effectively 
protect the interests of Overseas Chinese. Since the 
impiementation of the policies of reform and opening to 
the outside world, the party and the government have 
paid close attention to protecting the legitimate interests 
of Overseas Chinese and have done much work ir. this 
regard. Meanwhile, a series of effective policies on 
Overseas Chinese affairs has been formulated. To effec- 
tively handle Overseas Chinese affairs, we must main- 
tain the continuity and stability of these policies. We 
should not only continue to implement the current 
policies on Overseas Chinese affairs but improve them 
as well. [passage omittec} All localities and departments 
should use legal means and implement relevant policies 
to protect the legitimate inierests of Overseas Chinese, 
help them solve practical problems, and arouse their 
enthusiasm in taking part in the modernization drive. 
They should do all this as their regular work and do it 
effectively. 

2) While stressing the task of economic construction, it 1s 
necessary to continuously expand econom . and techno- 
logical cooperation and trade with other countnes. [pas- 
Sage omitted] We should take the imitiative in encour- 
aging and winning over foreign businessmen, including 
Overseas Chinese businessmen, to invest and trade with 
Fujian. By finding more ways to do our work among 
Overseas Chinese, we should attract funds, resources, 
and technology from them, open foreign markets, and 
develop our cooperation and trade with foreign coun- 
tries. [passage omitted] It is necessary to make use of 
companies, enterprises, information, and channels of 
Overseas Chinese and Hong Kong and Macao compa- 
triots in places outside the province to build a marketing 
network for exports from this province, so that more 
products of our province can enter the international 
market. 

3) Efforts should be made to increase contacts with 
Overseas Chinese in order to expand Fujian’s influence 
among them. [passage omitted] 

4) It is necessary to vigorously build a socialist spiritual 
civilization in the native land of Overseas Chinese 
[refers to Fujian]. The land of Overseas Chinese is a 
miniature of the motherland. To strengthen the building 
of socialist spiritual civilization, a good job must be done 
in Carrying out education in the party's basic line as well 
as in patriotism, socialism, self-reliance, and hard 
struggle. Continuous efforts should be made to 
straighten out cultural anc recreational markets; to clear 
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away all reactionary and pornographic books, maga- 
zines, as well as reactionary and pornographic audio and 
video films; and to check various ugly phenomena. 
[passage omitted] 


3. It Is Necessary To Effectively Strengthen Party and 
Government Leadership in the Work of Handling 
Overseas Chinese Affairs 


Comrade Chen Guangyi pointed out: Party and govern- 
ment leaders at various levels should always keep Over- 
seas Chinese affairs in mind and take action in handling 
them. They should make long-term plans and not be 
eager to achieve quick success and instant benefit They 
should noi decide what to do or what not to do only on 
the basis of benefit. They should make unremitting 
efforts to handle Overseas Chinese affairs in favorable as 
well as in adverse circumstances. [passage omitted] Party 
committees and governments at the county level and 
above each should assign a responsible person to take 
charge of the work of handling Overseas Chinese affairs. 
At the same tine, they should carry out overall plans and 
coordination in this regard. Cadres handling Overseas 
Chinese affairs must set strict demands on themselves, 
strictly observe discipline, and pay attention to raising 
their political awareness and professional levels. Under 
no circumstances must they be allowed to abuse their 
powers by doing anything compromising their own or 
national dignity or by acting in violation of the law or 
discipline. [passage omitted] 


Fujian Cadres To Receive Grass-Roots Duties 


OW0302124990 Beijing XINHUA Domestic Service 
in Chinese 0704 GMT 3 Feb 90 


[By reporter Xu Yiming (6079 0001 7686] 


[Text] Fuzhou, 3 Feb (XINHUA)—After the Chinese 
New Year festival, the Fujian Provincial CPC Com- 
mittee and the Fujian Provincial Government had held a 
Standing Committee meeting and a leading member 
meeting, respectively. Cadres at the meetings laid down 
a hard and fast rule on how much time cadres of the 
party and the government at all levels must spend in 
going to the grass-roots level. Leaders of provincial level 
must spend 2 months a year; leaders of prefectures, 
cities, and counties 2 to 3 months a year; and leaders of 
the party and the government at or above the county 
level as well as cadres of organs must spend more than 
half month each year participating in collective labor, 
including collective production labor for a certain period 
of time. A registered card system will be implemented to 
check records of all cadres who will work at the grass- 
roots level. 


Fujian Province has always paid attention to advocating 
that cadres go down to the grassroots level. Since the 
Fourth Plenary Session of the 13th CPC Central Com- 
mittee, more than 100,000 cadres of provincial, county, 
and township levels have gone to the grass-roots level in 
order to live and work with peasants. Among them, more 
than 260 leaders of the party and the government at or 
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above county level have been stationed in villages to 
conduct investigations and research. All of the major 
leading cadres in nine prefectures and cities of the 
province have been in villages. According to incomplete 
Statistus gathered from 6! units directly under the 
provincial government, 228 cadres of department level 
or above have gone to the grass-roots level 2,201 times, 
totaling more than 12,000 days. 


Fujian Province deciced that, beginning this year, all 
units must go to the ‘rs: iine in order to conduct 
investigations and res:rch and to solve problems under 
their jurisdiction. The ways to carry out this decision are 
as follows: |) Form several groups, each led by a bureau 
or department director, and go to enterprises that are 
under their respective jurisdiction and implement this 
decision; 2) form a comprehensive investigating group, 
led by the agricultural committee, planning committee, 
and economic committee and attended by relevant 
departments, and go to key areas and large and medium- 
scale enterprises to help them work; 3) leaders of the 
provincial party and the government should lead a 
group, attended by responsible people of relevant depart- 
ments, and go to the grass-roots level to conduct inves- 
tigations and research so as to solve problems on the 
spot; and 4) in addition to continuing to maintain 
contacts with one particular county, cadres at or above 
the level of standing committee members of the provin- 
cial CPC Committee and vice governors must also 
establish, according to the nature of their duties, contacts 
with one particular grass-roots unit, such as a plant, a 
township, or a school. 


Prior to the Chinese New Year festival, more than 
40,000 cadres in Fujian had gone to ihe grass-roots level 
to help launch a drive of education 01) socialism. These 
cadres, after some rest and preparation during the Chi- 
nese New Year festival, will return on or around 10 
February to their formerly assigned places and continue 
to do their work. 


Jiangsu Removes Vice Governor From Post 


OW0902132090 Nanjing Jiangsu Provincial Service 
in Mandarin 1015 GMT 8 Feb 90 


[Text] The 13th standing committee meeting of the 
seventh provincial People’s Congress was held this 
morning in Nanjing. The meeting was presided over by 
Han Peixin, chairman of the provincial People’s Con- 
gress Standing Committee. He pointed out: This meeting 
is convened to prepare for the upcoming third session of 
the seventh provincial People’s Congress. This meeting, 
though its duration is short, has many topics to discuss 
and is very important. The two reports of the provincial 
people’s government on the national economic and 
social development plan and on the financial budget 
concern the overall situation of our province in striving 
for long-term, sustained, stable, and coordinated social 
and economic development; they concern the smooth 
progress of our province in carrying out the measures to 
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improve the economic environment and rectify the eco- 
nomic order as well as to deepen the reform; they will 
also have direct impact on the welfare of the people in 
the province. We hope that members of the Standing 
Committee will carefully examine the reports and 
advance positive opinions and suggestions. 


(Han Yu), secretary general of the Standing Committee 
of the provincial People’s Congress, explained the draft 
of the agenda of the meeting. According to the adopted 
agenda, this morning’s session heard (Hu Monlin), 
chairman of the provincial economic planning commis- 
sion, who, entrusted by the provincial peopie’s govern- 
ment, delivered a report on arranging the 1990 plan for 
Jiangsu’s national economic and social development. He 
said: When arranging this year’s plan, we gave consider- 
ation to the general requirements of stability, [word 
indistinct], and development. On the premise of assuring 
stab:!'tv and of taking the overall situation of the prov- 
ince into consideration, we will further improve the 
economic environment and rectify the economic order, 
deepen the reform, and realize the goal of stable eco- 
nomic development. 


Jiang Qiwen, head of the provincial financial depart- 
ment, on behalf of the provincial government, delivered 
a report on the execution of the 1989 budget and on the 
arrangement for the 1990 budget. He stressed: The 
budget for the province in 1990 was arranged following 
the policy of improving the economic environment and 
rectifying the economic order and deepening reform; of 
Striving to ensure social and economic stability; of 
leading an austere life; of ensuring the steady increase in 
financial revenue; and of striving to strike a balance 
between financial revenue and expenditure in 1990. 


The meeting also heard a report by (Liu Yisheng), 
chairman of the credentials commission under the pro- 
vincial People’s Congress Standing Committee, on 
examination of the credentials of the candidates who are 
to run in the by-election for the seventh provincial 
People’s Congress. 


Governor Chen Huanyou explained to the meeting a 
proposal to remove Comrade Zhang Xuwu from the post 
of vice governor because of a job transfer. After exami- 
nation, the proposal was adopted at the afternoon ple- 
nary session. Tie meeting also adopted a resolution to 
dismiss (Wang Zhonglin) as a deputy to the Seventh 
National People’s Congress. 


Li Zhizhong, Xing Bai, Li Qingkui, Zhang Yaohua, and 
Tang Nianci attended today’s meeting. Vice Governor Ji 
Yunshi; Li Peiyou, president of the provincial Higher 
Peopie’s Court; and Qin Jie, ~hief procurator of the 
provincial People’s Procuratorate, attended today’s 
meeting as observers. 
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Zhu Rongji Discusses Shanghai Party Style 


OW 1302010890 Shanghai City Service in Mandarin 
2300 GMT 8 Feb 90 


[Text] Zhu Rongji, secretary of the Shanghai Municipal 
CPC Committee and mayor of Shanghai, and deputy 
secretary Chen Zhili visited the Dazhonghua Rubber 
Plant in Shanghai and held a discussion meeting with 
workers there on the morning of 8 February. During the 
meeting, they listened to the workers’ views on how to 
improve party style. The workers discussed the present 
situation of party style in various enterprises and stated 
many good suggestions on how to improve party style 
and promote ethics. 


During the meeting, Zhu Rongji inquired about the 
situation of the leading bodies of enterprises, the rela- 
tions between cadres and workers, the workers’ income, 
and the operations of various enterprises. After the 
meeting, Zhu Kongji visited the workers in various 
workshops. 


Preseni at the discussion meeting were workers from the 
Shanghai No 3 Steel Mill, the Shanghai No 7 Dyeing 
Mill, the Shanghai Bulb Factory, the Shanghai No 18 
Radio Plant, the Shanghai Diesel Engine Plant, the 
Kangyuan Toy Factory, and the Dazhonghua Rubber 
Plant. 


Zhu Rongji Meets Shanghai Democratic Leaders 


OW 1202152890 Shanghai City Service in Mandarin 
2300 GMT 9 Feb 90 


[Text] Zhu Rongji, secretary of the Shanghai Municipal 
CPC Committee; Wu Bangguo, deputy secretary of the 
municipal party committee; and Mao Jingquan, member 
of the Standing Committee of the municipal party com- 
mittee, had separate heart-to-heart talks with responsible 
people of democratic parties and the All-China Federa- 
tion of Industry and Commerce in Shanghai on the 
afternoon of 7 February and the morning of 8 February. 
The municipal party leaders conversed and exchanged 
ideas freely with the responsible people of democratic 
parties on the document “Opinions of the CPC Central 
Committee on Persisting in and Improving the System of 
Multiparty Cooperation and Political Consultation 
Under the Leadership of the CPC” and on matters of 
common concern. The responsible people of the various 
democratic parties spoke freely and stated many good 
suggestions, fully manifesting their spirit of treating the 
Communist Party with all sincerity and sharing weal or 
woe. They unanimously pledged to fully support the 
document and to work hard to learn and implement it. 


Speaking at the heart-to-heart talks, Zhu Rongji said: 
The document is important. We Communists as well as 
people of the democratic parties should seriously study 
and implement it. From now on, the municipal com- 
mittee will make it a regular practice to hold heart- 
to-heart talks with responsible persons of democratic 
parties. Leading comrades of the party committees at all 
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levels, including those of districts, counties, commis- 
sions, offices, bureaus, and relevant units should all hold 
heart-to-heart talks with the responsible people of the 
democratic parties and with public figures without party 
affiliation and listen to their views with an open mind. 


Shanghai Holds People’s Congress Elections 


OW 1202012090 Shanghai City Service in Mandarin 
2300 GMT 6 Feb 90 


[From the “Morning News” program] 


[Text] Election of new district, county, township, and 
town people’s congresses is under way in Shanghai. In 
accordance with the decision of ihe 11th meeting of the 
ninth municipal People’s Congress Standing Committee, 
the elections should be completed by the end of March 
this year, and the first sessions of the new People’s 
Congresses should be held within two months after the 
deputies are elected. 


Since last October, (Fenglin) Street in Xuhui District, 
Shanghai Medical University’s Traditional Chinese 
Medicine Department. Shanghai University’s Depart- 
ment of Engineering, (Shenggiao) Town and (Yepu) 
Town in Baoshan District, (Jiuxing) Township in 
Songjiang County, and (Fengguang) Township in Jiading 
County have carried out elections on an experimental 
basis. About | 20,000 people, accounting for 94.8 percent 
of the voters in these units, took part in the elections. 


Songjiang County, the earliest to announce election day 
in Shanghai, approved the list of eligible voters yes- 
terday. Registration of voters is under way in other 
districts and counties. The lists of eligible voters will be 
announced 30 days prior to their respective election 
days. 


Central-South Region 


Hainan Promulgates Conscription Regulations 


HK0902023290 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 6 Feb 90 


[Text] Recently, the Hainan Provincial People’s Govern- 
ment and the Hainan Provincial Military District jointly 
formulated and promulgated the Conscription Regula- 
tions of Hainan Province in accordance with the PRC 
Conscription Law and other government rules and reg- 
ulations relating to the conscription work, and in light of 
Hainan’s realities. 


The Conscription Regulations of Hainan Province are 
divided into 13 chapters and consist of a total of 70 
regulations. On the premise of clearly defining various 
links of the conscription work, the Conscription Regula- 
tions of Hainan Province have also clearly defined the 
responsibilities and duties of all the conscription-related 
departments in Hainan, such as the public security 
department, the public health department, the propa- 
ganda department, the education department, the civil 
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affairs department, the labor department, the personnel 
department, the finance department, the communica- 
tions department, and so on, and demanded that all 
these departments coordinate with one another to make 
every possible endeavor and concerted efforts to make 
Hainan’s conscription work in 1990 a complete success. 


The Conscription Regulations of Hainan Province also 
contain specific measures of commendation and punish- 
ment. According to the Conscription Regulations of 
Hainan Province, citizens who actively perform their 
conscription-related duties and families and units that 
actively support Hainan’s conscription work are to be 
commended and awarded. On the other hand, individ- 
uals or units that refuse to perform their conscription- 
related duties or to carry out the conscription work and 
who seriously violate the relevant conscription orders, 
policies, and regulations in a total of 20 specific cases as 
listed in the Conscription Regulations of Hainan Prov- 
ince are to penalized. 


The promulgation and implementation of the Conscrip- 
tion Regulations of Hainan Province have thus laid a 
solid foundation for Hainan’s smooth implementation of 
its conscription work in accordance with the law and 
relevant conscription-related rules and regulations and 
for Hainan’s gradual legalization and institutionaliza- 
tion of its conscription work. 


Construction of Southern Hainan Airport Set 


HK0102021590 Hong Kong SOUTH CHINA 
MORNING POST in English 1 Feb 90 p 8 


[By Willy Wo-lap Lam] 


[Text] The Chinese Government is going ahead with the 
construction of the strategic Phoenix Airport at the 
southern tip of Hainan Island in the wake of the with- 
drawal of international participation. 


Chinese sources say that Beijing has committed 300 
million yuan (HK$495 million) for the construction of 
the initial phase of the airport at the city of Sanya, which 
is envisaged to have a 3.4 kilometre runway. 


Aside from being the gateway to Hainan, China’s largest 
open zone, Phoenix—which will have both civilian and 
military applications—will be one of southern China’s 
most important air bases. 


Before the June 4 Tiananmen Square crackdow, var- 
ious foreign governments and corporations had 
expressed an interest in helping China build the airport. 


They included a Swedish consortium, which had 
employed the services of Mrs Anna Chennault, the 
Chinese-American politician, as “go-between”’. 


Early last year, the Hainan provincial government signed 
a preliminary contract with a French consortium for the 
construction of the airport as well as other infrastructure 
facilities on the island. 
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It is understood that the French consortium, which is 
backed by the French Government, had offered to 
transfer sophisticated technology for the building of the 
airport’s military annex. 


Chinese sources say that as a result of tense Sino-French 
relations in the wake of June 4, the joint venture has 
been scrapped. 


In a recent meeting, the new Hainan Governor, Mr Liu 
Jianfeng, indicated that construction work will begin 
soon and that the airport will be ready by 1991. 


“The Hainan economy is in a depression and local 
authorities have failed to attract major investors, spe- 
cially for expansive infrastructure projects,” said a 
Western diplomat. 


“Moreover, Pheonix’s viability is in question because of 
anticipated difficulties in establishing regular air links 
between southern Hainan and major Asian cities.” 


Analysts say Beijing may be persuaded to proceed on its 
own because of lobbying by the military, which is a 
strong political force in Hainan. 


Hunan Cadres Strengthen Rural Ideological Work 


HK0502103690 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 2 Feb 90 


[Excerpt] The provincial party committee and govern- 
ment yesterday morning held a meeting of cadres who 
were receiving training to participate in rural socialist 
ideological education after they had been transferred 
from different organs directly under the provincial 
authorities. 


Sun Sensheng, deputy secretary of the provincial party 
committee and deputy head of the provincial party 
committee leading group for rural socialist ideological 
education, pointed out at the meeting: The main objec- 
tive of invigorating rural socialist ideological work is to 
further implement the spirit of the Fifth Plenary Session 
of the 13th CPC Central Committee and to promote the 
building of the two civilizations in the rural areas. 


More than 1,000 cadres who had been transferred from 
Organs directly under the provincial authorities for par- 
ticipation in rural socialist ideological education, and 
responsible people from organs directly under the pro- 
vincial authorities, attended the meeting. 


(Sun Ruiting), provincial party committee Standing 
Committee member and head of the provincial party 
committee office for rural socialist ideological educa- 
tion, first conveyed to the meeting the circular issued by 
the CPC Central Committee and the State Council on 
organizing cadres from party and government offices to 
go to the grass-roots units. He then delivered a mobili- 
zation speech. He pointed out: Making rural socialist 
rural education a success is the urgent need to ensure a 
steady agricultural development and the bolstering of all 
fields of rural work. It is also a pressing necessity in 
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strengthening party building, building closer relations 
between the party and the masses, and maintaining the 
State’s socialist organizational system. Cadres who are 
transferred to the rural areas to intensify socialist ideo- 
logical education should really understand the impor- 
tance of promoting socialist icleological education in the 
rural areas and boldly undertake this glorious task. 


Sun Wensheng emphasized in his speech that adequate 
attention musi be paid to three major tasks when car- 
rying Out socialist ideological education in the rural 
areas. It is necessary to: 1) Fill the rural areas with 
socialist ideology; 2) perfect the double-tier management 
system in the rural areas and develop and strengthen 
socialist collective economy, in particular the village- 
level collective economy; and 3) it is necessary to 
strengthen the building of primary party organizations 
and to give full play to the role of village party branches 
as fighting bastions and to the exemplary role of party 
members. [passage omitted] 


Henan Holds People’s Congress Election Meetings 


HK0702143390 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 5 Feb 90 


[Excerpts] Yesterday afternoon, the leading group under 
the provincial CPC Committee responsible for reelec- 
tion of county and township People’s Congresses held a 
telephone meeting. Zhao Di, deputy provincial party 
secretary and head of the leading group, spoke at the 
meeting. 


After summarizing previous work connected with the 
reelection of county and township People’s Congresses, 
Zhao Di pointed out: At present, reelection of county 
and township People’s Congresses has reached high tide. 
In the next stage, we must further define our guidance 
plans and truly strengthen our leadership over the reelec- 
tion work. Guided by the spirit of the Fourth and Fifth 
Plenary Sessions of the 13th CPC Central Committee, 
and Jiang Zemin’s National Day speech, we must uphold 
the four cardinal principles and oppose bourgeois liber- 
alization. We must give full play to socialist democracy, 
go about things strictly in accordance with law, respect 
the wishes of voters, and protect their democratic rights. 
We must pay attention to enhancing the quality of our 
people’s deputies. We must conscientiously elect leading 
bodies at both county and township levels. We must also 
actively promote the building of democracy and the legal 
system. [passage omitted] 


Zhao Di continued: In the course of organizing voters to 
discuss and recommend candidates for the people’s 
deputies, we must pay attention to the following: 

1. We must fully comprehend the qualifications for 
people’s deputies, and their political qualification in 
particular. We must pay attention to enhancing the 
quality of people’s deputies, and appoint candidates 
strictly in accordance with the relevant stipulations 
contained in the electoral law. 

2. We must persist in the method of integrating our 
election work from top to bottom. The work at the 
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bottom must be integrated with that on the top. We must 
avoid imposing restrictions or setting the tone. We must 
fully respect the democratic rights of voters. 

3. When discussing the appointment of candidates, we 
must fully follow a mass line. Discussions and consulta- 
tons must be repeatedly carried out. Candidates must be 
appointed in accordance with the opinions of the 
majority of voters. 

4. When appointing candidates, those recommended by 
political parties or people's organizations, and those 
recommended by 10 voters or more, must be equally 
treated. 


Zhao Di also urged various localities to continue to grasp 
well reelection of people’s deputies in universities and 
colleges, and to promptly sum up and popularize expe- 
riences of experimental units. They must make persis- 
tent efforts to do their work well from start to finish to 
successfully fulfill the task of reelection of county and 
township People’s Congresses in accordance with law. 


Southwest Region 


Yang Rudai, Zhang Haoruo Attend Sichuan Plenary 


HK1202151290 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 10 Feb 90 


[Excerpts] The opening ceremony of the Third Plenary 
Session of the Seventh Sichuan Provincial People’s Con- 
gress was held in Chengdu on the afternoon of 10 
February. [passage omitted] 


The guiding ideology of the Third Plenary Session of the 
Seventh Sichuan Provincial People’s Congress is 
summed up in the following points: Acquire a clear 
understanding of the current situation at home and 
abroad; clearly define future tasks; give top priority to 
stability; adhere to the principle of improving the eco- 
nomic environment and rectifying the economic order; 
and jointly plan and make arrangements for Sichuan’s 
work in 1990. 


Over 800 people's deputies from all walks of life and all 
parts of Sichuan attended the Third Plenary Session of 
the Seventh Sichuan Provincial People’s Congress. 


Yang Rudai, secretary of the Sichuan Provincial CPC 
Committee, attended and acted as one of the executive 
chairmen. [passage omitted] 


On behalf of the provincial government, Zhang Haoruo, 
governor of Sichuan Province, delivered the Sichuan 
Provincial Government Work Report. 


In his report, Comrade Zhang Haoruo said that in 1989, 
under the correct leadership of the Sichuan Provincial 
CPC Committee, the Sichuan Provincial People’s Gov- 
ernment successfully mobilized the people of all nation- 
alities in Sichuan to adhere to the CPC's basic line of 
“one center, two basic points”’ and to implement to the 
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letter the principle of improving the economic environ- 
ment, rectifying the economic order, and comprehen- 
sively deepening the reform. Thus they basically fulfilled 
the task that the Second Plenary Session of the Seventh 
Sichuan Provincial People’s Congress set to gradually 
cool the over-heated economy, to slow the pace of price 
hikes, to reap a good agricultural harvest, to further 
solidify and develop the fine political situation of sta- 
bility and unity, and to achieve good results in devel- 
oping the provincial economy and various social under- 
takings. 


Governor Zhang Haoruo summarized the work done by 
the Sichuan Provincial People’s Government in 1989 in 
the following five points: |) Strengthen the agricultural 
basis, fight against the natural calamities, and reap a 
good agricultural harvest, 2) cool the over-heated social 
demand and increase the effective social supply; 3) 
rectify the circulation order and stabilize the market 
prices; 4) strengthen the scientific and technological 
education and develop all types of social undertakings; 
and 5) improve the social environment and safeguard 
stability and unity. [passage omitted] 


Governor Zhang Haoruo pointed out that the year 1990 
is the last year of the Seventh 5-Year Plan and also a year 
in which the campaign aimed at improving the economic 
environment and rectifying the economic order will 
enter a crucial stage. Therefore, in carrying out its work, 
the Sichuan Provincial People’s Government must 
steadfastly implement to the letter the spirit of the Fifth 
Plenary Session of the 13th CPC Central Committee. 
The provincial government suggests that in the year 
1990, Sichuan increase its total industrial and agricul- 
tural output value to 115.5 billion yuan, a 4.5-percent 
increase over the last year, of which Sichuan’s total 
industrial output value 1s to be increased to 83.7 billion 
yuan, representing a 5.S5-percent over the last year. 
Sichuan’s total agricultural output value is to be 
increased to 31.8 billion yuan, representing a 3-percent 
increase over the last year. Sichuan is to increase its 
national income to 93.0 billion yuan, a 3.8-percent 
increase Over the last year; to increase its financial 
income to 11.68 billion yuan, a 6.9-percent increase over 
the last year; and to increase its grain output to 41.835 
million tons, representing a |-million-ton increase over 
the last year. [passage omitted] 


Governor Zhang Haoruo stressed that without social 
stability, it would be impossible for Sichuan to realize its 
economic development. The Sichuan people demand 
stability. Sichuan’s economic development demands sta- 
bility. Therefore, the provincial government is deter- 
mined to do its utmost to maintain overall social sta- 
bility in Sichuan by implementing all the comprehensive 
measures to the letter. 


Governor Zhang Haoruo said that with the correct 
leadership of the CPC Central Committee and the State 
Council, and with the initial successful experiences in 
the campaign of improving the economic environment 
and rectifying the economic order, Sichuan will be able 
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to tide over its current difficulties. With the 100 million 
hardworking and heroic Sichuan people, and with all the 
comrades in Sichuan uniting as one and unifying their 
ideology according to the spirit of the Fifth Plenary 
Session of the 13th CPC Central Committee, Sichuan 
will be able to succeed. If all the hardworking and heroic 
Sichuan people and comrades face up to the difficulties, 
brace up, make concerted efforts, and strive forward, 
Sichuan will certainly be able to tide over its current 
difficulties, win new victories in furthering the campaign 
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to improve the economic environment, rectify the eco- 
nomic order, and deepen the reform. Sichuan will be 
able to lay a solid foundation for the attainment of the 
strategic goal of quadrupling its total industrial and 
agricultural output value by the end of this century. 


Fu Quanyou, commander of the People’s Liberation 
Army Chengdu Military Region, attended the Third 
Plenary Session of the Seventh Sichuan Provincial Peo- 
ple’s Congress. [passage omitted] 
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Article Criticizes ‘Flexible Diplomacy’ 
HK0902065590 Beijing SHIJIE ZHISHI in Chinese No 
24, 16 Dec 89 pp 24- 25 


[Article by Bai Liang (4101 5328): “The ‘Flexible Diplo- 
macy’ Pursued by the Taiwan Authorities and Its 
Effect"’} 


[Text] After the 26th General Assembly of the United 
Nations passed in October 1971 the resolution on expel- 
ling Chiang, U.S. President Nixon visited China in 
February 1972, and China and the United States jointly 
declared the “Sino-U.S. ‘oint Communique of Shang- 
hai.” In September, China and Japan declared the estab- 
lishment of diplomatic relations. Some other countries 
which had maintained “diplomatic relations” with 
Taiwan declared, one after another, that they were 
breaking ties with Taiwan. The number of countries or 
regions maintaining relations with Taiwan dropped from 
66 in 1971 to 39 in 1973. The Taiwan authorities’ 
traditional front of “diplomatic relations” was in a state 
of total collapse. Gradually, their international status 
was diminished, and they were experiencing a dilemma. 
In order to check this tendency toward decline in their 
“diplomatic relations,” Chiang Ching-kuo assumed the 
office of “President of the Executive Yuan" in June 
1972. He openly proposed the concept of “overall diplo- 
macy” (that is, the use of overall forces to run “diplo- 
macy,” such as “party diplomacy,” “trade diplomacy,” 
“non-governmental diplomacy,” and so on) and stressed 
the need to adopt the principle of “creating a new 
diplomatic situation” by using “changes” and “no 
changes.” In other words, the intention was to adopt a 
flexible attitude toward specific diplomatic practices, in 
accordance with the development of the objective con- 
ditions and under the prerequisite of not changing “the 
basic national policy of fighting against communism and 
restoring the nation.” In the 1970's, however, the 
shadow of “diplomatic” failure was still cast on the 
Taiwan authorities. Therefore, their key “diplomatic” 
objective was mainly to safeguard their original “diplo- 
matic” fronts. Meanwhile, they started maintaining non- 
governmental or trade offices in some of the countries 
that had broken “diplomatic relations” with them. 


Between the end of the 1970's and the early 1980's, there 
were great changes in the international situation. World 
peace and the trend of development were further 
strengthened. On | January 1979, China and the United 
States formally established diplomatic relations. On that 
very day, the NPC Standing Committee announced a 
“letter to Taiwan compatriots” that proposed the prin- 
ciple of the peaceful reunification of the motherland. 
Later, Comrade Deng Xiaoping stated the concept of 
“one country, two systems,” thus the international image 
and status of China rapidly rose, while the Taiwan 
authorities became further isolated in the international 
environment. Under these circumstances, the Taiwan 
authorities no longer placed much emphasis on their 
“name,” “flag,” “title,” and so on in their specific work, 
although they insisted on “the basic national policy” of 


PRC MEDIA ON TAIWAN AFFAIRS 29 


“fighting against communism and restoring the nation.” 
In 1984, the Taiwan authorities began clarifying dif- 
ferent procedures for ‘‘official’’ and ‘‘non- 
governmental” foreign relations. In “official relations,” 
they stressed the position of upholding their “national 
dignity, independence, and sovereignty.” In “non- 
governmental relations,” they adopted the attitude of 
“making no concessions or withdrawals.’ This indicated 
that the basic position and attitude of “no reconciliation 
between the Hans and the bandits,” which the Taiwan 
authorities had adopted, was actually very much relaxed. 
After Taiwan-U.S. diplomatic relations were broken, 
Chiang Ching-kuo openly proposed the “five principles 
on the new relations” between Taiwan and the United 
States (that is, maintaining a continuous relationship, 
taking facts as the basis, ensuring security protection, 
making appropriate legal relations, and having appro- 
priate policies for relations) and established the “Coor- 
dination Committee for North American Affairs” at the 
“ministerial level” in the United States. Thus both 
Taiwan and the United States might continue to main- 
tain so-called “substantial relations” after their relations 
were broken. This thus changed the position of the 
Taiwan authorities, who had openly declared that they 
did not maintain any “diplomatic” exchanges with 
anyone who did not recognize the Taiwan “govern- 
ment.” Later, with the painstaking efforts of Taiwan and 
the United States, particularly with the support of the 
United States, the Taiwan-U.S. “substantial relations” 
rapidly developed within a short period. Between 1978 
and 1988, the gross value of Taiwan-U_S. trade rose from 
U.S.$7.4 billion to U.S.$35 billion. The sum of U.S. 
investment in Taiwan rose from U.S.$690 million to 
U.S.$2.68 billion. Meanwhile, Taiwan and the United 
States signed more than 20 agreements on cooperation 
a .d exchange programs in economics, culture, aviation, 
shipping, education, science and technology, and so 
forth. Moreover, Taiwan made much progress in its 
foreign relations with other countries, and the number of 
Taiwan institutions in foreign countries has increased. 
Recently, Taiwan even set up through improper means 
in some countries business offices and organizations 
under the title of “Republic of China.” In 1984, Taiwan, 
under the name of “China Taipei,” and Mainland China 
joined the 23d Olympic Games. In 1986, Taiwan again 
adopted the meihod of “no withdrawal, acceptance or 
participation” to preserve its membership at the Asia 
Bank, which indicates their actual acceptance of the 
change of their title to “China Taipei.” In 1979, Taiwan 
opened its entrepot trade with the socialist countries of 
Eastern Europe by using for the first time the principle of 
the “separation of politics from economics.” After Li 
Teng-hui assumed his office in early 1988, the Taiwan 
authorities further proposed the policy of “flexible diplo- 
macy”. Over the past year or more, a series of speeches 
by the Taiwan authorities, as well as their moves in the 
world, indicated that the “flexible diplomacy” advo- 
cated by Li Teng-hui was a further development and 
alteration of the foreign policy adopted during the era of 
Chiang Ching-kuo, not only in terms of its guiding 
ideology and its content, but also its specific strategy and 
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means. Li Teng-hui no longer repeated “the basic 
national policy” of “fighting against communism and 
restoring the nation,” which was always upheld by 
Chiang Ching-kuo. Instead, he particularly emphasized 
the “national interests” of the “Chinese nation.” Li also 
proposed for the first time the principles of “being 
flexible and practical,” ““emphasizing returns rather than 
a title,” “improving and breaking through the present 
foreign relations of mainly substantial diplomacy,” and 
attempting to return to the international community. 
That March Li Teng-hui became the first person to break 
away from the concept of “legal tradition” and visited 
Singapore in the capacity of “president from Taiwan.” 
Later, in his opening speech at the Second Plenary 
Session of the 13th Kuomintang [KMT] Congress, Li 
mentioned the “diplomatic” policy and expressed the 
“necessity of acting bravely and facing the current situ- 
ation in which we are temporarily unable to effectively 
enforce our rule over the mainland.” This suggests that 
they will formulate Taiwan's foreign policy based on the 
principle of separation of “sovereignty” from “the right 
to rule.” 


Over the past year and more, the Taiwan authorities 
have propagated their “flexible diplomacy” on a large 
scale and spread various kinds of ridiculous explanations 
as an excuse for their moves. Moreover, they have used 
every means and exploited every opportunity. In partic- 
ular, after China quelled the June 4 rots, Taiwan further 
made use of the anti-China feelings among some 
Western countries. By using the tactics of “launching an 
all-round attack while making breakthroughs at focal 
points,” they have attempted to end their isolated status 
in the world. The main tactics of Taiwan's “diplomacy” 
are: 


1. By means of economic aid, loans, and other means, 
they have attempted to draw over to their side certain 
Third World countries that are having economic diffi- 
culties and strived to realize the practice of “double 
recognition” in the world. The Taiwan authorities have 
always cherished the illusion that they will achieve this 
“double recognition,” even though they clearly under- 
stand that “this is impossible.” When they “established 
diplomatic relations” with Grenada and “restored dip- 
lomatic relations” with Liberia, they changed their usual 
practice and did not require these countries to break 
their relations with China or to recognize Taiwan as “the 
only legitimate government of China.” In fact, when the 
forcign minister of Belize openly announced that the 
country was adopting the “two Chinas” policy, the 
Taiwan authorities showed no reaction but took delight 
in talking about the so-called “achievement” of estab- 
lishing Taiwan-Belize “diplomatic relations.”’ All this 
clearly shows how the Taiwan authorities have enthusi- 
astically advocated their “flexible diplomacy” and 
“double recognition,” and that their purpose for doing 
this is to openly create “two Chinas” and “one China, 
one Taiwan”. 


2. Under the banner of “non-governmental” and “busi- 


ness” contacts, they have devoted major efforts to 


FBIS-CHI-90-030 
13 February 1990 


strengthening their “substantial relations” with coun- 
tries which had “no diplomatic relations” with Taiwan. 
Their main approach has been to try every means to 
boost official contacts and exchanges between Taiwan 
and those countries that have “‘no diplomatic relations” 
with Taiwan; to try every means to enter into official 
agreements with these countries and to realize the recip- 
rocal establishment of organizations; or to spare no 
effort on upgrading the status of their original organiza- 
tions so as to expand their official fictions. 


3. They have discarded the “hosti!l y left over from the 
past” and their “ideological tabo~ ;” strengthened their 
economic and cultural exchanges with socialist countries 
in Eastern Europe; and exploited opportunities of devel- 
opment in both the official and political domains. At 
present, Taiwan is mainly attempting to establish busi- 
ness and non-governmental offices in socialist countries, 
such as those in Eastern Europe. In February 1988, 
Taiwan adopted a relaxed attitude toward direct trade 
and exchanges with the Eastern European countries, 
except for the Soviet Union and Albania. In late August 
1989, Taiwan adopted further relaxed regulations gov- 
erning trade with Eastern European countries. It is 
particularly noteworthy that for inspection tours to these 
countries and for participation in exhibitions and con- 
ferences, investment in factories, and the establishment 
of branches and offices in these countries, Taiwan entre- 
preneurs are only required to go through the same 
procedures as they would for the “free countries,” and 
that enterprises or industrial anc commercial groups 
from these countries that allow direct trade might visit 
Taiwan and participate in exhibiticns and conferences, 
invest in factories, and establish branches and offices in 
Taiwan as if they were from “free countries.” 


Fourth, they made every effor: to participate in interna- 
tional organizations and conferences. In April 1988, the 
Taiwan authorities sent a delegation to attend the 2Ist 
annual meeting of the Asia Bank, which was held in the 
Philippines. In May 1989, they adopted a more “‘flexi- 
ble” practice and sent Kuo Wan-jung, member of the 
Standing Committee of the KMT Central Committee 
and “Financial Minister,” to attend the 22d annual 
meeting of the Asia Bank, which was held in Beijing, 
indicating that Taiwan had accepted the change in its 
name to “China Taipei.” At present, the Taiwan author- 
ities are more actively seeking support from the United 
States, Japan, other Western countries, and ASEAN 
countries in their bid to join the GATT, the Asia-Pacific 
Cooperative Organization, the Organization of Eco- 
nomic Cooperation and Development (OECD), and 
other international organizations. Furthermore, Taiwan 
uses every means and name to attend various types of 
special international conferences in order to increase its 
influence. 


In implementing the so-called “flexible diplomacy” and 
in trying to end the difficulties in their “diplomatic 
relations” of being isolated in the world, the Taiwan 
authorities have adopted a series of improper means. 
They include: 1) The use of money or materials, as well 
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as other means, to attract to their side the government 
heads, cabinet members, or influential high-ranking 
people of certain countries, in an attempt to exert their 
influence on them to make decisions favorable to 
Taiwan. The Taiwan authorities have pursued this tire- 
lessly, at any cost; and they often grant petty favors and 
line the pockets of the people of the ruling party, or the 
influential people, in these countries. For instance, the 
Taiwan authorities have voluntarily offered these people 
air tickets for ther families to visit Taiwan or to receive 
medical treatment, or bribed them with expensive gifts 
and valuable donations; 2) the use of such means as 
economic aid, loans, investments, and so on to draw 
certain Third World countries that have diplomatic 
relations with China over to their side and to develop 
official relations; 3) the use of any means, regardless of 
protocols and proper channels, in an attempt to establish 
and expand official contacts with certain countries. For 
instance, “Foreign Minister’ Lien Chan, “Under Secre- 
tary of the Foreign Ministry” Chang Hsiao-yen, and 
others paid several visits with their “ordinary passports” 
to countries that have diplomatic relations with China. 
When visiting a certain country, Lien Chan showed no 
self-respect and paid an “incidental” visit to the head of 
that country through the “back door.” 


On the one hand, the Taiwan authorities have devoted 
major efforts to implement their “flexible diplomacy,” 
“double recognition,” and “one country, two govern- 
ments” in the world; and, on the other, they have 
stubbornly insisted on their anti-communist and non- 
compromising policy of “no contacts in three aspects.” 
Their ultimate goal is not, as they say, economic “sur- 
vival and development.”’ Instead, they are attempting to 
internationalize the Taiwan issue, which is purely an 
internal affair of China, and to add a complicated 
international factor to the issue of the reunification of 
the motherland so as to increase their capital to resist 
any offer of compromise. Such moves by the Taiwan 
authorities not only violate the interests and wishes of all 
Chinese, including the people living in Taiwan, but also 
violates their repeatedly and openly declared position 
that “there is only one China, and China must be 
reunified.” Of course, these attempts by the Taiwan 
authorities are doomed to failure. With its population of 
1.1 billion, Mainland China offers a potential market. Its 
gross national product is ranked eighth in the world, and 
it enjoys high prestige politically and has a great influ- 
ence on the world. It is just as an article printed by 
CHUNG-HUA TSA-CHIH [China Magazine] once said: 
“Today Mainland China has become a compietely inde- 
pendent country politically, occupying a decisive posi- 
tion in the world! The Chinese are proud of this, as they 
always have been in their minds; and tliey never forget 
that they once cried, "Never forget the national humili- 
ation! Down with the powers! Whether we proceed 
from political interests or long-term economic interests, 
it is impossible for the majority of countries in the world 
to ignore powerful Mainland China and to develop 
foreign relations with the Taiwan authorities for the sake 
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of short-term interests. As a matter of fact, most of the 
countries that have diplomatic relations with our 
country respect our consistent principle and position of 
“one China.“ Therefore, there is no way out for the 
“flexible diplomacy™ pursued by the Taiwan authorities. 
Even though we may be making achievements at this 
moment, this cannot make any fundamental change in 
the isolated situation of the Taiwan authorities in the 
world. Many people of lofty ideals among the people on 
Taiwan Island and among the Overseas Chinese clearly 
understand this. For this reason, they have often sati- 
rized the "results of the flexible diplomacy“ prepared 
by the Taiwan authorities, criticized Taiwan for using 
money to buy “diplomatic relations, and furiously 
revealed and condemned the move of the Taiwan 
authorities to create “two China’s™ and “one China, one 
Taiwan“ under the name of "flexible diplomacy.“ Let us 
also advise the Taiwan authorities to show an under- 
standing of the times and to follow the development 
trend of history. By giving priority to the national 
interests and to the basic interests of all Chinese people, 
including the people of Taiwan, they should promptly 
stop pursuing this "flexible diplomacy™ in the world, 
which is unfavorable to the reunification of the mother- 
land. Otherwise, they will be the only ones to suffer from 
their move and be condemned by history and the nation. 


Entrepreneurs Hope To Invest on Mainland 


OW0402194190 Shanghai Voice of Pujiang 
in Mandarin to Taiwan 1000 GMT 31 Jan 90 


[Text] According to reports in Taiwan newspapers, 
people from industrial and commercial circles in Taiwan 
hope that the authorities will lift the ban on mainland 
trade and investment as a way of continuing the devel- 
opment of Taiwan's economy. 


As pointed out by Taiwan's petrochemical industry 
entrepreneurs, the favorable factors existing in the 
past—such as high quality, cheap labor, and low produc- 
tion costs—are no longer available on Taiwan. They say 
that the investment environment on the mainland ts best 
suited for investors from Taiwan. This is because the 
mainland is better than any other place in Southeast Asia 
and the world in terms of language, habits and customs, 
wage standards, and labor quality. According tc the 
entrepreneurs, by investing in an integrated project from 
the upstream raw materials production to the down- 
stream processing plants, by taking advantage of such 
favorable factors as the convenient transportation across 
the strait, and by combining the mainland’s natural 
resources and Taiwan's capital, it will be possible to 
continue the development of Taiwan's industry and 
economy. 


The entrepreneurs say that the authorities should take a 
more active attitude in formulating policies to accom- 
modate this. They should no longer take an ostrich 
stance and turn a blind eye to the fait accompli of trade 
between the two sides of the strait. 
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Premier Stresses Relations With Eastern Europe 


OW 1302024290 Taipei CNA in English 1427 GMT 
12 Feb 90 


[Text] Taipei, Feb 12 (CNA)}—Premier Li Huan of the 
Republic of China [ROC] Monday instructed the Min- 
istry of Foreign Affairs to work to strengthen relations 
with the East European countries and to cooperate with 
the Ministry of Economic Affairs to identify more 
Opportunities to participate in international oyganiza- 
tions. 


Li made his remarks at a current meeting of ROC 
overseas mission chiefs presided over by Foreign Min- 
ister Lien Chan. 


Li attributed the nation’s recent diplomatic break- 
throughs to the great efforts of ROC overseas represen- 
tatives. In last eight months starting from last June, Li 
said, six foreign national leaders, including the presi- 
dents of Honduras and Guatemala, had visited here. 
This has helped further relations between the ROC and 
those nations. 


Li also directed the ministry to improve relations with 
those countries which are friendly but do not have 
diplomatic ties with the ROC. 


Further, Li said the Ministries of Foreign Affairs and 
Economics Affairs should cooperate in expanding diplo- 
matic and trade relations with countries in Africa and 
Latin America. 


Soviet Union Viewed as Potential Produce Market 


OW0802232190 Taipei CNA in English 1521 GMT 
8 Feb 90 


[Text] Taipei, Feb. 8 (CNA}—The Council of Agricul- 
ture intends to cooperate with the China External Trade 
Development Council :o hold a Taiwan agricultural 
products exhibition in M:iscow to introduce local pro- 
duce to the Soviet Union market, Lin Hsian-leng, vice 
chairman of the council, said Thursday. 


Lin said that the nation’s agricultural markets have been 
encountering difficulties, but that the Soviet Union and 
other East European countries are potential markets for 
Taiwan agricultural exports [words indistinct]. 


Frozen vegetables and subtropical fruits such as pineap- 
ples and bananas are likely to be the main Taiwan 
agricultural products exported to the Soviet Union, he 
predicted. 


As long as price and transportation problems are solved, 
Lin said Soviet Union would be a promising market for 
the exports. 


Besides, Lin said, Siberian forests can supply inexpen- 
sive logs for the Taiwan furniture industry. 
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Trading Firm Established to Deal With USSR 


OW 1002061190 Taipei CNA in English 0256 GMT 
10 Feb 90 


[Text] Taipei, Feb. 10 (CNA)}—Iin order to accelerate 
trade development, loca! enterprises are planning to 
form a big trading firm to deal with the Soviet Union, a 
potential market for locally-made products and a poten- 
tial source of raw material, a trade source reported 
Friday. 


A meeting of organizers was presided over by Hsieh 
Lai-fa, board chairman of the Taiwan Electric Appli- 
ances ‘vianufacturers Association with representatives 
from electronics, telecommunications, steel and iron and 
textile companies participating. 


Hsieh said that the proposed firm would begin dealings 
with the Soviet Union through its branch company in 
Hong Kong before the government lifts its ban on direct 
trade with Moscow. 


Hsieh, who is also board chairman of the Great Elec- 
tronics Corp., one of the biggest electronics producers in 
Taiwan, said that a seven-member task force will be sent 
to the Soviet Union, Hungary, and Western Europe to 
take part in electronics products shows and to gather 
first-hand information on trade opportunities in these 
countries. 


Hsieh said that the Soviet decision to abandon the 
Communist Party’s monopoly of power is expected to 
result in the further liberalization of its economy and 
trade, and should lure increased Western capital invest- 
ment. 


The trade source said that more than 50 local firms are 
prepared to contribute 600 million NT dollars (about 24 
million U.S. dollars) ts capitalize the proposed big 
trading firm. 


Austria Grants Landing Rights to Airline 


OW0902013490 Taipei CNA in English 1527 GMT 
8 Feb 90 


[Text] Vienna, Feb. 8 (CNA}—Communist China has 
expressed its displeasure over Austria’s granting the 
Taipei-based Evergreen Airways landing rights, insisting 
on its claim to sole representation of the whole China. 


Gerhard Bitzan wrote in DIE PRESSE Wednesday that 
the local airline, Niki Lauda, has been given 14 days 
grace to find a solution acceptable for the Austrian 
Government regarding its agreement with Evergreen 
Airways. 


The Lauda Air is scheduled to begin from May 20 flying 
to Taipei once a week for the time being. But now the 
Peking regime's protest causes a problem. 


Walter Reinert of the Vienna Foreign Ministry recon- 
firmed his government's previous course that “we stress 
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that we hold on to the one China policy.”” Red China is 
officially recognized by Vienna, Bitzan said. 


Lauda considered to reach an agreement with the China 
Airlines [CAL] and presented the case to the Foreign 
Ministry, but it was rejected because, according to the 
ministry, granting landing rights to CAL is tantamount 
to recognizing Taiwan (the Republic of China [ROC}), 
which contradicts Austria’s foreign policy. 


Lauda then found an solution to cooperate with the 
ROC’s private Evergreen Airway. The application for 
granting landing rights to Evergreen was approved in 
mid-January, under which Lauda can fly to Taiwan as 
well. 


What is a reason to be pleased for Lauda and Taiwan 
remains a big stone of contention for Peking, the Aus 
trian reporter wrote, adding that Red Chinese represen- 
tative went to the Foreign Ministry and stressed his 
regime’s displeasure. 


ROC representative in Vienna naturally welcomes the 
Lauda flights to Taipei and this arrangement means that 
with the opening of Eastern Europe, a direct line between 
Europe and Taiwan—up to now only one KLM flies— 
will appeal to business travellers, Bitzan noted. 


Premier Says PRC Regime’s Days ‘Numbered’ 
OW 1002061390 Taipei CNA in English 0251 GMT 
10 Feb 90 


[Text] Taipei, Feb. 10 (CNA)}—Judging from the over- 
night political changes in East European countries, the 
days of the Chinese Communist regime are numbered, 
=remier Li Huan said Friday. 


Addressing a Lunar New Year gathering of local indus- 
trial and commercial groups at Taipei's Asiaworld Plaza 
Hotel, Li said that people's wishes to pursue freedom 
and democracy can never be suppressed by force and the 
Peking regime can no longer resist the sweeping waves of 
reform. 


“Our goal to recover the Chinese mainland is absolutely 
not an idiot’s gibberish, but a dream-to-come-true,” the 
premier noted. 


He claimed that if people on both sides of the Taiwan 
Straits joined hands to promote political democracy, free 
economy, social equality and free press, China would be 
reunified peacefully. 


“Based on Taiwan's experience, we can develop China 
into one of the world’s premier countries,” Li pledged. 


Legal Mainland Inspection, Study Trips Requested 
OW1202051790 Taipei CNA in English 0252 GMT 
12 Feb 90 


[Text] Taipei Feb. 12 (CNA)}—The nation’s largest group 
of private industrialists suggested Saturday that ihe 
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Government legalize their inspection trips to the com- 
munist-controlled mainland of China. 


Kuo Yung-hsiung, deputy secretary general of the Chi- 
nese National Federation of Industries, said that with 
trade and economic exchanges across the Taiwan Straits 
growing, the Government should officially allow the 
business community to study investment environment 
and market situation on the mainiand. 


“We must have practical knowledge about the economic 
situation before adopting our business strategy toward 
the mainland,” Kuo said. 


The federation will hold a board of directors meeting 
next Friday to discuss making such a proposal to the 
Government, sources said. 


After the Government opened indirect trade with the 
mainland, many local businessmen have visited the 
other side of the Taiwan Straits under the pretext of 
“family visits” because the Government still bans busi- 
ness tours to the mainland. 


The Economics Ministry will soon announce new rules 
governing trade and economic links with the mainland. 


Television Coverage Possible for Asian Games 


HK1302014990 Hong Kong HONGKONG STANDARD 
in English 13 Feb 90 p 6 


[Text] Television stations in Taiwan look set to be given 
permission to broadcast the |ith Asian Games, to be 
held in Beijing this September, direct via satellite. 


It will be the first time in 40 years that an event 
organized by the communist government in China has 
been allowed to be broadcast direct. 


The move to lift the ban on direct telecommunications 
across the Taiwan Strait is expected to be passed offi- 
cially by the Executive Yuan in April. 


It is being seen as another major step by the Kuomintang 
government to liberalise its mainland policies. 


The China Television Company Limited, the Chinese 
Television System and the Taiwan Television Enterprise 
Limited—all controlled by the KMT government—are 
the only three television stations in Taiwan. 


Mr Liao Cheng-hao, deputy director-general of the Gov- 
ernment Information Office (GIO) under the Executive 
Yuan, yesterday told THE HONGKONG STANDARD 
the Taiwan government planned to lift the 40-year ban 
on the direct satellite broadcast of mainland events 
because it would save the three television stations a lot of 
money. 


“At present, all the big events and current affairs taking 
place on the mainland are not allowed to be broadcast to 
Taiwan directly through satellite,” he said. 
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“They are all transmitted .o Taiwan through the Cable 
and Wireless (Hongkong) Limited. 


“It (the lifting of the ban) will be a big breakthrough in 
the telecommuznications across the strait.” 


Mr Liao stressed, however, that a strict ban on commu- 
nist leaders appearing on television in Taiwan would still 
be in force. 


He said the final decision on the TV stations’ request to 
broadcast the games would be made soon. 


“The GIO and the Ministry of Communications have 
been considering the stations’ joini proposal for permis- 
sion to have the Asian Games’ direct broadcast,” he said. 


He said the most important question in the govern- 
ment’s mind was how to avoid any direct contacts 
between the ‘elevision stations and the Chinese govern- 
ment. 


Although the Nationalist governm::nt now allows the 
direct exchange of letters between T aiwan and the main- 
land via the Red Cross, telephone calls and telegrams 
still have to go through third countr.-s. 


“Our government policies ban organisations and people 
from making official contacts with the communist gov- 
ernment,” said Mr Liao. 


“Hence the three television stations must avoid having 
direct contacts with the Chinese government when they 
are making arrangements for tyhe broadcast and negoti- 
ating the broadcasting fees.” 


However, Mr Xu Jia, a spokesman for the news Depart- 
ment of the Beijing Asian Games Organising Com- 
mittee, said the three Taiwan television stations had 
each sent two representatives to attend the Asian Games 
broadcasters’ meeting last October. 


“The three television stations have made verbal applica- 
tions to the Beijing Asian Games Broadcasting Televi- 
sion Committee for the satellite broadcast arrange- 
ments,” Mr Xu said. 


“They have shown their keen interest in broadcasting the 
Asian Games, and the Chinese government will offer 
them the best assistance possible,” he said. 


Mr Chen Hsing-nan of Taiwan Television Enterprises’ 
Sports Programmes Production Unit said the TV sta- 
tions had set up a |2-man joint working committee last 
October after meeting the Beijing authorities. 


To avoid having “direct official contacts” with the 
Chinese authorities, Mr Chen said, the stations had 
appointed a Taiwanese businessman involved in busi- 
ness in Beijing—a Mr Chu—to help liaise with the 
Chinese authorities. 


“If we are allowed to have direct satellite broadcast of 
the Asian Games, we will save about 50 percent of thy 
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total expenses for transmitting the programmes to 
Taiwan through the Cable and Wirless (Hong Kong) 
Limited,” he said. 


Wang Yung-ching Mainland Visit Viewed 
1HK0902025790 Hong Kong HONGKONG STANDARD 
(CHINA TODAY SUPPLEMENT) in English 

9 Feb 90 p2 


[Text] The unprecedented visit by Mr Wang Yung-ching, 
head of the largest private industrial conglomerate in 
Taiwan, to the mainland last month has brought a 
sweeping “whirlwind” to government, media and busi- 
ress sectors on the island. 


The secret mainland visit by Mr Wang, founder and 
president of the giant Formosa Plastics, hit the headlines 
of major Taiwan newspapers around the Chinese Lunar 
New Year last month. 


In open defiance of the Kuomintang government's offi- 
cial bank on direct investment on the mainland, Mr 
Wang, generally regarded as the “dragon head” of the 
business sector in Taiwan, met Mr Wang Zhaoguo, 
Governor of Fujian; Mr Ye Xuanping, Governor of 
Guangdong, and Mr Zou Erjun, mayor of Xiamen 
during his four-day trip. 


THE JOURNALIST, an influential news magazine in 
Taiwan, quoted sources from Formosa Plastics as saying 
that senior executives from the company’s Taiwan head- 
quarters and overseas branches and some family mem- 
bers of Mr Wang had already made “a number” of 
business study tours to the mainland prior to this Fujian 
visit. 


The magazine said Mr Wang had even held a mecting in 
Hong Kong with the Xiamen mayor to discuss his 
investment plans as early as December 25 last year. 


An interesting question is why the previous mainland 
visits by the Formosa Plastics people and Mr Wang's 
December meeting with the Chinese official were cov- 
ered up, but Mr Wang's Xiamen visit was leaked to the 
press immediately after his return to Taipei. 


How was the Taiwan press able to break the news of such 
a high-level and confidential trip with its fullest details 
and Mr Wang's investment plan only a week ofier the 
visit ended” 


Owing to the considerable political sensitivity sur- 
rounding the visit, which will have a farreaching impact 
on the KMT's [Kuomintang] government mainland 
policy, the information sources for the story deserve 
some discussion 


News of Mr Wang's visit to Xiamen was first disclosed in 
an exclusive special report by THE JOURNALIST in its 
issue published on January 22. 
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Four days la’ .z, the two mass circulation papers, the 
UNITED DAILY NEWS and th: CHINA TIMES, fol- 
lowed up the story in their front page leads and with 
prominence on other pages. 


THE JOURNALIST carried a four-page special report 
which revealed full details of the Xiamen visit by the 
“Plastics King” under the headline of “Wang Yung- 
ching secretly visits Fujian. Will the sixth naphtha plant 
be moved to Xiamen?” 


Quoting “Hong Kong sources”, the report said Mr 
Wang's visit to Fujian had been disclosed “after he was 
recognised in the transit area of the Hong Kong's Kai 
Tak International Airport” by other people on January 
11 while on his way to China. 


The report again attribuced the story to “Hong Kong 
sources” and “informed political and business sources in 
Hong Kong”, which disclosed Mr Wang had been inter- 
ested in shifting the investment of a sixth naphtha plant 
from Taiwan to Fujian. 


The report added t!.at Mr Wang was also recognised by 
some Taiwanese businessmen who also stayed at the 
Xiamen iiotel during his stay there. 


However, Mr Wang Hsing-ching, chief reporter for THE 
JOURNALIST, who broke the exclusive report on Mr 
Wang's visit, told The HONGKONG STANDARD the 
initial information sources actually came from Taipei, 


not Hong Kong. 


Mr Wang Hsing-ching said he attributed his report to 
“Hong Kong sources” because the story had been too 
sensitive and controversial. He felt, therefore, that he 
had to protect his Taipei sources when his article was 
first published last month. 


He learned of the news only two days afier Mr Wang 
returned from Xiamen to Taipei and began to follow up 
the story on January 18. 


“To divert the attention of the readers, | quoted many 
Hong Kong sources and said Mr Wang had been recog- 
nised by somebody at the airport and in the hotel,” he 
said. 


“Reporting the news in such manner can make the 
breaking of his visit appear like a coincidental disclo- 
sure,” he said. 


But Mr Wang Hsing-ching refused to disclose his 
sources, saying only that the source was “very authori- 
tative, high-level and highly reliable who knew the full 
details of Mr Wang's mainiand visit”. 


There has been persistent speculation among th: Taiwan 
media and the business sector regarding the information 
sources for the story. 


Three possibilities have been suggested on the grounds of 
the accessibility to the information and the motives of 
leaking the news to the press. 


TAIWAN co) 


One possibility is that Mr Wang's commercial enemies 
have leaked their industrial intelligence to the press in 
order to embarrass their opponent and exert pressure on 
the government for an intervention into the Formosa 
Plastics’ investment plan. 


However, the in-depth details and immense inside infor- 
mation of the Formosa Plastics’ investment scheme 
mapped out by THE JOURNALIST indicated the infor- 
mation sources would be unlikely to come from his 
commercial enemies. 

The two other possibilities are Formosa Plastics and the 
government, both of which have kept a low profile since 
the story was disclosed. 


Analysts said it was more likely that Formosa Plastics 
people considered it a favourable time to disclose Mr 
Wang's mainiand trip in order to add to the rapidly 
growing media pressure calling for an overall review of 
the government's mainland policy. 


Mr Wang openly called for a government review of 
existing investment policies towards the mainland a year 


ago. 


Mr Wang again wrote to Taiwan Premier Lee Huan and 
Minister of Economic Affairs, Mr Chen Li-an, last 
month pressing for the lifii.sg of the official ban on direct 
investment and trade with the mainland. 


Informed Taiwan sources san) Mr Wang had already 
secured the tacit consent of the KMT before he made the 
Fujian visit and Formosa Plastics seemed to have sought 
the same consent from the government before 11 leaked 
the news to the press. 


Taking Mr Wang’s character and close relations with the 
KMT into account, it is understood he would not allow 
the news to be leaked to the press without some sort of 
consent. 


However, regardless of whether it was the government? or 
Formosa Plastics which leaked the news to the press, the 
recent extensive press coverage of Mr Wang's visit has 
given great momentum to media pressure calling for an 
overall review of Taipei's policies towards the mainland. 


Aims of New Commerce Chamber Stated 
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[By Geoff Crothall] 


[Text] The founvers of the newly established Hong Kong 
Taiwan Chamber of Commerce yesterday denied the 
primary objective of the chamber was to act as a vehicle 
for Taiwanese investment in mainland China. 


“One of our aims will be to provide assistance and 
advice for Taiwanese businesses seeking to establish 
commercial links with the mainland, but our basic 


% TAIWAN 


objective is the promotion of Taiwanese trade and 
commerce in Hong Kong,”” Mr Wong Mau-hung said at 
a press conference to officially launch the new organisa- 
tion. 


“We aim to provide a forum for Taiwanese and Hong 
Kong businessmen in the territory, in this respect we are 
no different from any other Chamber of Commerce in 
Hong Kong,” he added. 


Observers said the chamber’s founders had to give the 
impression they were not overtly promoting Taiwanese 
investment in China to avoid reprisals from the Nation- 
alist government in Taipei which still bans direct invest- 
ment and trade with the mainland. 


But as one observer added: “There can only be one 
reason for promoting Taiwanese business in Hong Kong 
and that is to improve links with the mainland.” 


One of the founders, Mr Chen Chi-po, emphasised the 
chambe: had no connection with the Taipie government 
and was a wholly independent non-profit making organ- 
isation. 

The founders said they had to wait « + a year before 


obtaining approval from the Hong Kong Government to 
set up the chamber. 


Mr Wong refused to comment on why they had to wait so 
long, but observers said the government had been par- 
ticularly stringent in its examination of the chamber's 
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application to ensure its activities were largely restricted 
to Taiwan-Hong Kong trade and that it would not 
become a staging post for Taiwanese investment in 
China which might strain relations with Taipei. 


The chamber currently has around 50 members, most of 
whom are Hong Kong citizens with business interests in 
Taiwan, rather than the 100 or so Taiwanese busi- 
nessmen with investments in China who are rumoured 
to be behind the project. 


“About 15 of our members, including myself, have 
investments in the mainland,” said Mr Wong. 


The investments consisted of small and medium scale 
factories, shops and hotels set up in southern China 
through Hong Kong-listed companies, Mr Wong said. 


Mr Chen said the chamber had no special links with 
mainiand China but nevertheless could provide Tai- 
wanese businessmen interested in investing in China 
with information on possible Hong Kong business part- 
ners. 


Between 2,500 and 10,000 Taiwanese firms are said to 
have some kind of investment in China with total 
investment of about U.S.$1 billion. 


Taiwan's worsening investment climate has encouraged 
many enterprises to look at opportunities on the main- 
land. 
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Li Peng Invites Alliance Members to Beijing 
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[By Dean Nelson} 


{[Text] The Chinese Prime Minister, Mr Li Peng, has 
called former executive councillor, Mr Lo Tak-shing, 
and several members of the New Hong Kong Alliance to 
Beijing for last-minute talks on changes to the bicameral 
model. 


The sudden invitation has fuelled speculation that the 
Chinese leadership is ready to compromise its support 
for the controversial political model, which would mean 
directly-elected members and those representing func- 
tional constituencies would vote separately in the legis- 
lature after 1997. 


Mr Lo and his colleagues leave for Beijing today, and will 
meet the Communist Party General Secretary, Mr Jiang 
Zemin, tomorrow. 


They will dine with Mr Li in the evening. 


The meetings will take place in tandem with the final 
meeting of Basic Law drafters before the Basic Law is 
finally adopted at the National People’s Congress 
meeting on March 20. 


Further changes to the Basic Law are not expected after 
the drafters conclude their six-day meeting on Saturday. 


It is understood the Chinese leadership is exploring 
changes to the bicameral model, which was proposed by 
the Alliance after events in Beijing last June. 


Alliance sources say there is disagreement between the 
group and the Chinese leadership over proposals for an 
electoral college. 


The Alliance is opposed to the college, and is also against 
Beijing’s wish to change the name of the model from 
“bicameral” to the “separate voting mechanism”. 


The Chinese leadership has also signalled it is ready to 
compromise on the types of legislation the voting mech- 
anism will cover. 


There is room for manoeuvre on whether all legislation 
should be voted on separately, sources say. 


At last month’s meeting of the Basic Law Drafting 
Committee in Guangzhou, mainland drafters said 
directly elected members and representatives of the 
functional constituencies would vote separately on all 
legislation. 


But commentators say this would make it difficult for 
the administration to pass its own bills. Chinese leaders 
are now prepared to compromise and make exceptions 
to the rule. 
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The changes have provoked resentment among some 
members of the Alliance who feel an amended model 
would be “a mess”. 


A senior Alliance source said: ““They have changed it and 
messed it about, changed this and that, but we will not 
take responsibility for a messed-up version. 


“They want to put in this electoral college thing, which 
we never liked. And they do not like the name ‘bicam- 
eral’. They want to call it a ‘separate voting mechanism’. 
We do not like this either,” a sorce said. 


“They want our approval for the ci.anges. We are the 
only group whose attitude has not changed, despite the 
typhoons. But we will not kick up a fuss, there is no 
point. We are only advising,” he added. 


Basic Law Drafting Committee Begins Session 


Ji Pengfei Delivers Speech 


OW 1302104790 Beijing XINHUA in English 
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[Text] Beijing, February 13 (XINHUA) —The com- 
mittee for drafting the Basic Law of the Hong Kong 
Special Administrative Region (SAR) began its ninth 
session here this morning. 


The four-day me-.ing is expected to produce a final 
revision of the draft law for approval by the National 
People’s Congress (NPC) in March. 


The participants in the session will also try to produce 
satisfactory designs for the SAR flag and emblem, which 
will also be submitted to the NPC for endorsement. 


Drafting Committee Chairman Ji Pengfei, who is also 
director of the Hong Kong and Macao Affairs Office 
under the State Council, noted in a speech that the 
session is being held in the wake of seven-month can- 
vassing public opinion in Hong Kong and the mainland, 
as well as repeated revision and improvement of some 
controversial articles in the draft by the Drafting Com- 
mittee’s sub-committees. 


Ji praised fellow drafters for their arduous work during 
the past four and half years with the common goal of 
implementing th. “one country, two systems” concept 
concerning the future of Hong Kong in the form of law. 


He said that the Drafting Committee is now on the verge 
of fulfilling its historic task, and he believed that what 
they will produce will be adopted by the NPC. 


Drafting Committee Vice Chairman Dr. T.K. Ann, who 
is also chairman of the Consultative Committee for the 
Basic Law (CCBL), reported to fellow drafters cn how 
public opinion was sounded out in Hong Kong over the 
past seven months. Leaders of the Drafting Committee’s 
five sub-committees, as well as leaders of the committee 
for seiecting the designs for the SAR flag and emblem, 
also reported on their work at today’s meeting. 
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The 50 drafters present at the opening meeting had 
group discussions this afternoon. 


Drafters Seek Compromise 
HK 1302020590 Hong Kong SOUTH CHINA 
MORNING POST in English 13 Feb 90 p 2 


[By Chris Yeung and Kent Chen in Beijing] 


[Text] Hong Kong Basic Law drafters are making a 
last-ditch effort to reach a compromise and head off 
confrontations between themselves during the final ple- 
nary session of the mainland-dominated Drafting Com- 
mittee. 


At issue is the main-stream political model endorsed by 
the drafters’ political sub-group last month to split the 
post-1997 legislature into two blocks to vote on all bills 
and motions. 


The ninth and final plenum of the 51-member Drafting 
Committee to determine Hong Kong’s future constitu- 
tion will start this morning. 


Eleven of the 18 local drafters are lobbying io have the 
separate vote-counting procedure scrapped. 


But some of the remaining Hong Kong members are only 
prepared to reduce tlie categories of bills to be subject to 
the voting mechanisi1, which has been devised to curtail 
the influence of liberai activists in the future Legislative 
Assembly. 


Among those leading the campaign to reject the split- 
vote proposal is tycoon, Mr Li Ka-shing. 


Mr Li said he was convinced that the procedure would 
undermine the efficiency of the legislative assembly of 
the Hong Kong Special Administrative Region under 
Chinese rule. 


Another leading businessman, Mr Henry Fok, said he 
also supported in principle the views reached by the 
majority of the Hong Kong members. 


Drafter Dr Ru yson Huang Lisung, however, conceded 
that the local drafters were divided on whether to com- 
pletely scrap the separate voting plan. 


Mr Simon Li Fook-sean, the only Hong Kong drafter 
who voted in favour of the mechanism in Guangzhou, is 
standing firm on the issue. 


He said it was part of the mainstream amendment to the 
“Cha-Cha” model in the original draft, which is even 
more conservative. 


“Let us not forget this is a mainstream amendment. If it 
is reyected, we have to go back to the original Cha-Cha 
model,” he said. 


Others are only prepared to revise the proposal to 
exempt government bills from the split-vote arrange- 
ment. 
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Miss Liu Yiu-chu said she had raised such a proposal 
with the Chinese officials. 


“I have done a lot of consultation work over the past few 
days. I feel that it will be more in line with the local 
majority views, if government bills do not need to go 
through the separate voting procedure,” she said. 


“This will be more advantageous to the operation of the 
future legislature. But the private members’ bills should 
certainly be covered by the procedure.” 


Under the proposc ' quasi-bicameral package, legislators 
will be divided into two groups in equal numbers. All 
bills or motions need to be separately endorsed by the 
two blocks. 


Senior Chinese official, Mr Li Hou, has said that it 
would be highly unlikely for the separate voting system 
to be scrapped totally. But he has indicated that amend- 
ments could be accommodated. 


But Miss Maria Tam Wai-chu insisted that any form of 
separate voting would not be acceptable to her. 


Most Hong Kong drafters also agree that the pace of the 
democratic reform should be accelerated, although they 
have yet to come up with a majority support for any 
particular blueprints... 


Miss Tam said the Hong Kong drafters had yet to agree 
on the form of an amendment to the main-stream 
proposal, saying that they would need to respond to what 
happens during the meeting. 


“It also hinges on whether the proposed amendment will 
be acceptable to the Hong Kong drafters.” 


Meanwhile, local pressure on the Hong Kong drafters for 
further amendments to the Basic Law draft is mounting. 


Liberal activists will today enter the fourth day of their 
week-long sit-in protest at the Star Ferry concourse in 
Central. 


The Joint Committee for the Promotion of Democratic 
Government will continue with the demonstration until 
the Beijing plenum is over. 


Li Hou Sees Agreement 


HK 1302015590 Hong Kong SOUTH CHINA 
MORNING POST in English 13 Feb 90 p 2 


[By Chris Yeung and Kent Chen in Beijing] 


[Text] Senior Chinese official, Mr Li Hou, is confident 
Basic Law drafters can settle their differences and vote in 
favour of a new political blueprint with a two-thirds 
majority at their final plenum in Beijing this week. 


Mr Li said yesterday it was clear that members did not 
want to keep the original “Cha-Cha” model, although 
there were still differences over the mainstream proposal 
approved last month by the drafters’ political sub-group. 
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He was speaking at a press conference to spell out the 
procedure for the five-day plenary session which starts 
this morning at the Great Hall of the People. 


He said the proposed amendments to the current draft 
would be put to a secret ballot on Friday. 


Mr Li, secretary-general of the Drafting Committee, said 
any amendments proposed by the five sub-groups or 
sponsored by at least five individual members would be 
put to a vote. 


Amendments endorsed by a two-thirds majority, or 34 of 
the 51 drafters, will automatically replace relevant pro- 
visions in the second draft of the Basic Law. 


All other provisions will stand without a further vote at 
the plenum. 


Each drafter will not be allowed to sponsor more than 
one proposed amendment of similar content. 


In the case of conflicting amendments forwarded by the 
sub-groups and individual members, those made by the 
sub-groups will be put to a vote before those by indi- 
vidual members. 


On the provisions on the post-1997 political set-up, Mr 
Li said: “In theory, it is possible that the amendment 
proposal may fail to get a two-thirds support. 


“But I am confident that the new amendments could be 
approved. We all do not want to keep the original 
"Cha-Cha“ model. It is likely that we can reach an 
agreement on a new model.” 


He noted that the on-going Sino-British negotiations on 
Hong Kong’s political development could affect the 
outcome of the plenary session. 


“We are doing our best to reach an agreement. We have 
made many concessions, including the number of 
directly elected seats in 1997 and the pace for further 
increase. It is a major improvement from the proposals 
in the original draft,” Mr Li said. 


“There is no disappointment over the present talks. We 
still hold out hope for an agreement.” 


The plenum will open with an address from the 
chairman, Mr Ji Pengfei, followed by a report by vice- 
chairman, Mr Ann Tse-kai, on the work of the Basic Law 
Consultative Committee. 


Sub-group co-convenors will then report on their pro- 
posed amendments made in the past two months. After- 
wards, three amended designs for the territory’s post- 
1997 flag and emblem will be introduced. 


After discussions on the agenda and rules for voting 
tomorrow, the political sub-group will meet on Thursday 
morning, while the other four sub-groups will meet in the 
afternoon to finalise their amendments. 
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Before the voting session on Friday afternoon, members 
will have a last chance to discuss in small groups in the 
morning to lobby support for their amendments. 


The final plenum will end on Saturday morning with an 
address by Mr Ji. 


Unlike previous plenary sessions, no time has been 
allocated for speeches by individual drafters. 


The drafters are scheduled to meet top Chinese leaders 
on Saturday afternoon, while the chairman of the Chi- 
nese National People’s Congress, Mr Wan Li, will host a 
dinner for them in the evening. 


NPC Official Comments on Nationality Issue 
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[Text] “Special Dispatch” from Beijing: Yesterday, 
Wang Hanbin, vice chairman of the NPC Standing 
Committee and concurrently vice chairman of the Hong 
Kong Basic Law Drafting Committee, told our reporters 
that although he has consulted some departments con- 
cerned, so far, he has obtained no answer as to which 
state organ is to handle the applications of Hong Kong 
people for giving up their Chinese nationality. 


During previous panel discussions of the Hong Kong 
Basic Law Drafting Committee, some Hong Kong-based 
members of the Hong Kong Basic Law Drafting Com- 
mittee said that the current PRC Nationality Law stip- 
ulates that state functionaries are barred from giving up 
their Chinese nationality and asked whether this stipu- 
lation will apply to the post-1997 Hong Kong civil 
service. Wang Hanbin said that China’s NPC will study 
this question in the future, adding that since the Hong 
Kong-based members of the Hong Kong Basic Law 
Drafting Committee have raised this question, Beijing 
will certainly study it. 


Also, when asked whether Hong Kong reporters will be 
invited to cover next week’s NPC Standing Committee 
meeting (which starts on 19 February), Wang Hanbin 
said that the forthcoming NPC Standing Committee 
meeting will mainly be devoted to making a decision on 
submitting the revised Draft Basic Law of the Hong 
Kong Special Administrative Region of the PRC to the 
next NPC session for deliberation and approval. There- 
fore, next week’s NPC Standing Committee meeting will 
be of short duration and will not be devoted to detailed 
discussions of the Draft Basic Law. The Draft Basic Law 
will be discussed in great detail at the forthcoming NPC 
session. 


For this reason, Wang Hanbin said that there is no need 
for Hong Kong reporters to come to Beijing to cover next 
week’s NPC Standing Committee meeting. 
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Student Enrollment at Mainland Colleges Down 
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{By Jimmy Leung] 


[Text] The number of Hong Kong people enrolling in 
mainland universities as post-graduate students has 
dropped by as much as 75 percent compared with last 
year, due to the June 4 incident. 


The project officer of the Beijing-Hong Kong Academic 
Exchange Centre, Mr Hui Tak-shun, said the decline in 
the 1990 enrolment from Hong Kong was expected. 


“This was reflected in the number of inquiries on the 
freedom of learning in mainland institutes from prospec- 
tive students in Hong Kong,” he said. 


The centre is responsible for recruiting students on 
China’s behalf from Hong Kong, Macao and Taiwan. 


The number of Hong Kong siudents enrolling in the 
scholarship and partime programmes this year was seven 
and eight respectively, compared with 29 and 28 in 1989. 


“Another reason for the drop this year was the boost in 
the number of post-graduate places in Hong Kong's 
universities and polytechnics in the past one or two 
years,” Mr Hui said. 


Meanwhile, he said there was a marked increase in the 
number of applicants from Taiwan—16 this year com- 
pared with only six in 1989. 


This was due to publicity in the Taiwanese press about 
the availability of places in mainland institutions and 
Taiwanese authorities’ lifting of the ban to travel to 
China in 1987, he said. 


He said provided that China’s open policy was not 
changed academic exchanges between China, Hong 
Kong, Taiwan and Macao would grow and there would 
be a continuing role for the Hong Kong-based centre. 


Official Predicts Rise in Drugs From Mainland 
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[Text] China is set to become an increasingly important 
source of drugs smuggled into Hong Kong, according to 
the Customs and Excise Department. 


Most of the drugs from the mainland come into the 
territory through small ports—which customs officials 
admit are the hardest to police. 


Mr David Tong, head of the Customs Drug Investigation 
Bureau, yesterday said that levels of amphetamine-based 
drugs, together with heroin, were on the increase in 
mainland China. 
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Many of these drugs are exported from the mainland via 
Hong Kong. 


“Drug trafficking is on the increase in China as more 
people realise what sort of profits are available,” said Mr 
Tong. 


“The improvement in China’s infrastructure means that 
it is becoming increasingly easier for traffickers to sell 
their stocks abroad using Hong Kong as the link.” 


Mr Tong admitted that these developments will make 
life more difficult for his staff as Chinese traders favour 
the use of small shipping vessels to get their drugs into 
Hong Kong rather than using overland or air routes. 


“Obviously the size of our coastline, together with the 
limited number of special launches we have, makes the 
job of tracing these drugs more difficult. 


“Many traffickers from both China and Thailand make 
use of small fishing vessels to land their illegal spoils 
here. 


“These boats are difficult to spot and the huge number of 
possible nding sites makes the job of policing more 
difficult. 


Mr Tong’s remarks followed the uncovering of the first 
batch of “ice”—a synthetic amphetamine—which was 
smuggled into the territory from China early last month. 


The discovery was made by customs staff at a border 
crossing point. 


It is thought the drug was manufactured on the mainland 
and was heading for a destination outside Hong Kong. 


Mr Tong is confident that drug trafficking, including the 
manufacture of amphetamines, is on the increase in the 
southern provinces. 


Ice is rapidly becoming popular in the United States and 
the Philippines, where its cheap price and relatively 
prolonged effect make it highly popular with addicts. 


Mr Tong also believes that mainland Chinese peddlars 
are becoming increasingly interested in the heroin 
market. 


“The obvious attraction is the huge proi\t involved,” he 
said. 


“This is something we expect to see more of and Hong 
Kong is an obvious trading station where the drugs can 
be exported to foreign customers.” 


Meanwhile, the Customs Department is aware that the 
amount of cannabis—much of it from the Philippines— 
entering the territory has also been on the increase in the 
past six months. 


To keep ahead of the traffickers, the department rotates 
a special task force, which is deployed in problem areas 
to back-up the almost 2,000-strong force trained in drug 
detection. 
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